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PRC, ISRAELI ENVOYS DISCUSS MIDEAST AT UN 


OW280654 Beijing XINHUA in English 0630 GMT 28 Mar 87 


{Text} United Nations, March 27 (XINHUA) — Chinese Permanent Representative to the 
United Nations Li Luye met today with Director-General of the Foreign Ministry of 
Israel, Abraham Tamir, to discuss the Middle East. Ambassador Li elaborated on China's 
consistent and principled position on a comprehensive and just settlement of Middle 
Eastern issues, and reiterated China's support for an international conference on the 
issues of Middle East under the auspices of the United Nations. Li said the Palestine 
Liberation Organization (PLO) is entitled to take part in such a conference. 


Israel has asked to meet with representatives of each permanent member of the United 
Nations Security Council to talk about Middle East problems. The five permanent 
members of the lS-member council are China, Britain, France, the Soviet Union and the 
United States. 


| REGIME OF OUTER SPACE 
OW271307 Beijing XINHUA in English 1149 GMT 27 Mar 87 


[Text] United Nations, March 26 (XINHUA) — The question of sovereignty over the 
geostationary orbits used by satellites has been the focus of debate between 
industriaiized and equatorial nations at a meeting of the UN Legal Sub-committee. 


The equatorial countries ied by Colombia, Indonesia and Ecuador said today, the ninth 
day of debate, that though they may not insist on the sovereignty issue they will 
certainly “insist on the establishwent of such a legal system" to enable ail 
countries, developed and underdeveloped, big and «mall alike, to use the orbits.” 


Ecuadoran representative Carlos Tobar Zaldumlide said at the debate today that as one 
of the equatorial countries, “Ecuador cannot adopt the principle of ‘preferential 
treatment’ which gives greater advantages to the technically advanced countries." 


However, this view die strong opposition from the representative of Federal Germany 
who said the “demands for positions in geostationary orbits based on the sovereignty of 
states are completely groundless.” Altiovgh the delegate of Federal Germany admitted 
the “limited space in geostationary orte makes it necessary to offer to all states 
the possibilities of using the orbits, de failed to specify how all states could use 
the geostationary orbits if, in the absence of a regulatory legal system, all positions 
in them have been occupied by stronger am! technically more advanced countries. 


Chinese delegate He Qizhi said: “We hold that 4 special legal regime should be 
established for limited natural resources located iu outer space shared by the whole 
mankind, and the principles of equitable, economical and efficient use be adopted to 
substitute the existing practice of ‘first come, first serve in conformity with the 
interests of all states, taking particular regard to those of the developing countries.” 


The sub-committee is a branch of the UN General Assembly's Committee on the Peaceful 
Uses of Outer Space which was established in 1958 with its 50 memberships distributed 
among every region of the -orld to study issues related to outer space. The meeting of 
the legal sub-commictee will last taree weeks. 
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XINHUA NOTES FIRM U.S. STANCE ON SHORT-RANGE MISSILES 


OW260421 Beijing XINHUA in English 0302 GMT 26 Mar 87 


[Text] Washington, March 25 (XINHUA) -- The United States reaffirmed today that 
constraints on Soviet short-range missiles wust form an integral part” of a 
U.S.-Soviet treaty on eliminating intermediate nuclear forces (INF) in Europe. 


State Department spokesman Charles Redman said the recent Soviet statement that there 
could be an agreement on short-range missiles only after a treaty on INF as signed 
represents a “major step backwards" from its previous positions. “That makes 
absoletely no sense at all from a security point of view,” he said, “because if you 
don't put at least some constraints on these shorter range systems, then the longer 
range () agreement can be circumvented through these shorter range systems.” 


Redman said that there is an understanding between the United States and the Soviet 
Union ever since the INF talks began in 1981 that any agreement wust include 
constraints on Soviet short-range missiles. That understanding was reaffirmed by 
leaders of the two countries in their summit meeting in Iceland last October, he said. 


The spokesman said the U.S. position is that before an INF treaty is signed, “some 
aspects” of an agreenent on short-range missiles must be accomplished. 


This means that an initial INF agreement must include “a statement that there be 
constraints on Soviet systems and that the V. S.. . have the right to global equality 
with the Soviet Union at Soviet levels or lower,” he said. 


“And then there could be and perhaps should be follow-on negotiations to begin within 
at least six months of reaching an initial INF agreement,” he added. 


The Soviet Union was reported to have roughly 130 SS-12 and SS-23 shorter range 
missiles capable of reaching Western Europe from a distance of 300 to 600 miles, while 
the United States has deployed no missiles of comparable range in Western Europe. 


During the recent talks in Geneva, the United States insisted on the right to convert 
its medium-range Pershing II missiles in Europe into shorter-range weapons, thus 
exemptiag them from being destroyed under a proposed INF treaty. 


The Soviets described this as an evidence that the United States “does not actually 
want the elimination of medium-range missiles in Europe.” 


XINHUA CITES WEINBERGER ON NEED FOR ‘STAR WARS’ 


o 271735 Beijing XINHUA in English 1704 GMT 27 Mar 87 


[Text] Washington, March 26 (XINHUA) — The United states must go ahead with its Star 
Wars” program despite headway on the arms control talks with the Soviet Union, Defense 
Secretary Caspar Weinberger said today. Weinberger said in a television interview 
Stor Wars" should be built even i. an arms control agreement covering all types of 
nuclear weapons were reached. 
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"I think it's the most hopeful strategic concept that’s been offered the world in over 
40 years,” he said, adding the space-based missile system “is within our grasp.” 


The Pentagon chief said that he believed the U.S. and the Soviet Union could agree to 
eliminate intermediate-range nuclear missiles in Europe. “I think the Soviets want and 
need an agreement,” he explained. 


The U.S.-Soviet Geneva talks on intermediate-range weapons adjourned for a month today, 


without reports of progress, pending next month's ceeting between U.S. Secretary of 
State George Shultz and Soviet Foreign Minister Eduard Shevardnadze. 


Reports indicate the Soviet s are balking at an American demand to include some 
provisions on shorter-range weapons on the medium-range deal. 


Weinberger's words were no surprise os yesterday's WALL STREET JOURNAL had a story in 
which he said the Soviet Union will umveil its next generation of weapons by the 1990's. 


The new Soviet weapons will include nuclear missiles, strategic bombers and attack 
helicopters in a bid to gain military superiority over the U.S. and its allies, 
Weinberger said in the report. He predicted a new class of the Soviets 
intercontinental ballistic missiles could be more efficient and accurate than their 
SS-18s. In addition, the Soviets are testing several supersonic “Blackjack” bombers 
capable of carrying nuclear-tipped SS-15 cruise missiles. The Soviet planes are larger 
and faster than the c..rent U.S. bomber, the B-18, he added. 


With these Soviet developments, work on “Star Wars", formally known as the Strategic 
Defense Initiative, should go ahead regardless of any new arms control agrecment with 
the Soviets, Weinberger said. 


FOREIGN AFFAIRS DELEGATION DEPARTS FOR U.S. 


OW271208 Beijing XINHUA in English 1105 GMT 27 Mar 87 

[Text] Beijing, March 27 (XINHUA) — A \S-member delegation led by Han Nianlong, 
president of the Chinese People's Institute of Foreign Affairs, left here today for the 
United States to attend the third Sino-U.S. disti-euished citizens’ dialogue. 


The dciegation will have a wide range of discussion with the American side on issues of 
international politics, economy and Sino-U.S. relations. 


HUANG HUA MEETS U.S. SECURITY STUDIES GROUP 
0W281331 Beijing XINHUA in English 1225 GMT 28 Mar 87 


[Text] Beijing, March 28 ‘*'NHUA) — Huarg Hua, vice-chairman of the National People's 
Congress Standing Committee, met here today with a delegation from the Center for 
International Security and Arms Control at Stanford University of the United States led 
by its Director John d. Lewis. The delegation came here to atcend a two-day symposium 
on the situation in the Asian-Pacific region sponsored jointly by the center and the 
Beijing Institute for International Strategy Studies. The symposius closed yesterday. 
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XINHUA REPORTS THATCHER VISIT TO USSR 


OW282154 Beijing XINHUA in English 1712 GMT 28 Mar 87 
["Thatcher Arrives in Moscow (by Tang Xiushan)” — XINHUA headline] 


[Text] Moscow, Macch 28 (XINHUA) — Margaret Thatcher arrived here this evening to 
start a five-day official wisit to the Soviet Union, the first by a British prime 
minister in 12 years. 


Thatcher was greeted by Premier Nikolay Ryzhkov and other senior Soviet officials at 
the airport and reviewed a guard of honor in company of Ryzhkov. A welcoming ceremony 
will be held later at the Fremlin, where Thatcher will have brief chats with Soviet 
leader Mikhail Gorbachev. 


Thatcher and Gorbachev will hold talks Monday to discuss East-West relations and 
disarmam:st, especially issues of Euromissiles, Afghanistan, human rights and bilateral 
relations, according ‘to the agenda announced here. The British prime minister will 
also meet with hyzhk-w on Tuesday. She is scheduled to visit Thilisi, capital of the 
Soviet Georgian Regublic, on tho same day she leaves for home. 


The two countries have attached importance to Thatcher's Moscow visit. Moscow believes 
that Britain, a nuclear power and the closest ally of the United States, can play an 
important role in disarmament and also hopes Thatcher's visit will “give a tangible 
impetus to the effective development of bilateral relations in diverse fields.” 


The visit comes at a tine when Washington and Moscow are moving closer to an agreement 
on medium-range nuclear missiles in Europe. Western Europeans fear that the United 
States may back away from its commitment to the Western alliance. British officials 
hope that Thatcher's visit will increase British role in arms control and East-West 
relations and enhance her prospects in the general elections likely to be held this 
year. Thatcher fle to Benouvilie, France, and Bonn last Monday to dis uss the Soviet 
proposal on disarmament with President Francois Miiterrand and Chancellor Helmut Kohl. 


Foreign ministers of the seven Warsaw Pact mesber states also held a meeting March 
24-25 to coordinate their positions o the Euromissile proposal. 


Thatcher told a Conservative Party meeting March 21 that she will seek “a peace based 
sot on illusion or surrender but on realism and strength.” But Soviet Communist Party 
jevepaper PRAVDA responded in an article thet it is no good to forget that the 
attempts to talk with the Soviet Union trom cuch positions have never yielded anything 
but to take the world to the impasse.” 


Differences between Britain and the Soviet Union are also apparent when British Foreign 
Secretary Geoffrey Howe and Soviet Foreign Ministry spokesman Gennadiy Gerasimov argued 
in articles published in the latest issue of the Soviet weekly "NEW TIMES.” 


Howe said that the topics of the British-Soviet summit must include the issues of 
Afghanistan, ban rights, reduction of conventional arms, regional conflicts, 
short-range missiles as well as Euromissilis; while Gerasimov insisted that tie talks 
should be concentrated on removing medium-range nuclear missiles from Europe. Both 
countries wish to further political dialogue, enhance g@utual confidence and develop 
bilateral economic cooperation. Yet it will not be easy for them to make marked 
progress during Thatcher's visit since their positions seem to be wide apart on major 
world issues. 
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"KOREAN-CHINESE SIDE’ CRITICIZES U.S. WAR GAMES 


o 77201 3 Beijing XINHUA in English 1957 GMT 27 Mar 87 


[Text] Pyongyang, March 27 (XINHUA) — The Korean-Chinese side of the Korean Military 
Armistice Commission called on the United States to halt its war games with South Korea 
which it said are in violation of the Korean Armistice Agreement, Korean Central 
Television Station reported tonight. 


The appeal came in a letter from Li Tae Ho, the senior member of the Korean-Chinese 
side, to the Neutral Nations Supervisory Commis-ion, which groups Switzerland, Sweden, 
Poland and Czechoslovakia. 


Li pointed out that the United States, in utter disregard for the efforts by the 
Democratic People's Republic of Korea (DPRK) to ease tension on the Korean peninsula 
and condemnations by the peace-loving peoples of the world, is going ahead with joint 
war games with South Korea. 


The U.S.-South Korean war games began February 19 and will last till May. 


Li urged the Neutral [Nations] Supervisory Commission to make note of the U.S. 
violation of the armistice agreement. 


PRC DELIVERS PROTEST NOTE TO JAPAN OVER DORMITORY 
OW272024 Beijing XINHUA bees tic Service in Chinese 1545 GMT 27 Mar 87 


{Text} Tokyo, 27 Mar (XINHUA) — Zhang Shu, ambassador extraordinary and 
plenipotentiary of the PRC to Japan, met by appointment with Japanese Vice Foreign 
Minister Kensuke Yanigiya today to present a note from the Chinese Embassy in Japan to 
the Japanese Foreign Ministry. He once again solemn\y declared the basic stand of the 
Chinese Govecnment on the Kokario dormitory issue, and “requested the Japanese 
Government to strictly fulfill the responsibilities and obligations promised in the 
agreement between the two countries, and to in a timely and proper marver settle the 
Kokario dormitory issues.” 


The note says: “The Chinese Government has repeatedly and solemnly expressed its basic 
stand on the Kokario dormitory issue. However, the Japanese Embassy in China in its 6 
March note to the Chinese Ministry of Foreign Affairs still shirks the responsibility 
that the Japanese side should take. The Chinese Government exprese-d deep regret over 
the matter.” The note points out: “After China and Japan restored their diplomatic 
relations, the Japanese judicial authorities continued to sccept and hear the lawsuit 
on the Kokario dormitory, China's state property, entered by the Taiwan authorities 
andes the name ‘the Republic of China.’ In the ruling, the Japanese judicial 
authorities regarded the Taiwan authorities as a government. This act tramples on the 
agreement between the two countries and on the norm of international law and creates 
two Chinas’ or ‘one China, one Taiwan.’ Therefore, the Kokario dormitory case is not 
an ordinary civil case. It is an important political case affecting the legitimate 
rights and interests of the Chinese Government, and concerns major principles of 
bilateral treat ions 


The note adds: "While the Chinese side has always faithfully abided by the 
Sino-Japanese joint statement, the Japanese side went so far im its note as to expect 
China to respect the Sino-Japanese joint statement. This is nothing but another 
argument by the Japanese side to shirk ite responsibilities. 
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One of the important principles of the Sino-Japanese joint statement is: The 
Govermment of Japen recognizes the Government of the PRC as the sole legal government 
of Chima; and fully understands and respects the stand of the Government of China that 
Taiwan is an inalienable part of the territory of the PRC. However, the ruling on the 
Kokario dormitory runs counter to this principle. Upholding the principles of the 
Sino-Japanese joint statement, the Chinese Government has patiently made several dozen 
representations with the Japanese Government. It is regrettable that the Japanese 
Government has abandoned its obligations as listed in the Sino-Japanese joint 
statement, repeatedly given tacit consent to the judicial authorities’ creation of ‘two 
Chinas’ or ‘one China, one Taiwan,’ and caused the issue to evolve to such a serious 
condition.” 


The mote emphasizes: “According to the agreement reached between the Chinese 
Government and the Japanese Government, Japan can maintain only nongovernmental and 
local exchanges with Taiwan. The Japanese side has explicitly said: It is « 
consistent view of the Japanese Government that Taiwan should return to China, and the 
Japanese Government has no intention to purswe a policy of developing substantive 
relations between Japan and Taiwen. Nevertheless, the substantial relations between 
Japan and Taiwan have been increasing for many years, and activities in connection with 
the creation of ‘two Chinas’ or ‘one China, one Taiwan’ have occurred from tire to 
time. The essence of Kokario dormitory issue is creating ‘two Chinas’ or ‘one China, 
one Taiwan’ by means of judicial rulings in an attempt to politically break through the 
agreement reached between the Chinese Government and the Japanese Government on 
Japan-Taiwan relations. The Chinese Government and people cannot but pay serious 
attention to the development of this event, It must be stated that any acts that 
violate the relevant principles of the Sino-Japanese joint statement and the agreement 
between the two governments over the Taiwan issue, that encroach on China's 
sovereignty, and that hurt the Chinese people's feelings will lead to grave political 


consequences.” 
NPC LEADER MEBTS WITH JAPANESE AMITY GROUP 
OW291134 Beijing XINHUA in English 0854 GMT 29 Mar 87 


[tent]! Beijing, March 29 (XINHUA) — Chu Tunan, vice-chairman of the Standing 
Committee of the National People's Congress, met here today «a Japan-China youth 
friendship group led by Ko.wshike Hayashi, president of the National Committee of the 
Parents’ Association of Japan. 


The delegation arrived here on March 28. 

PRC-MONGOLIA BOUNDARY TALKS HELD IN BEIJING 

OW271214 Beijing XINHUA in English 1110 GMT 27 Mar 87 

[Text] Beijing, March 27 (KINHUA) — The first round of talks between the governments 
of China and Mongolia on the treaty concerning boundary rules and regulations and 
handling border questions was held tere between March 19 and 2/7. 


The talks proceeded in a friendly atmosphere. The two sides exchanged views on the 
draft treaty and decided that the next round of talks will be held in Ulaanbaatar. 


During the talks Chinese Vice-Minister of Foreign Affaire Zhu Qishen met with the 
Mongolian negotiators on March 24. During their stay in China they visited Beijing and 


Shanghai. 
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PRC CONDEMNS AFGHAN BOMBING OF PAKISTANI BORDER 
OW281146 Beijing <INBUA in English 1139 GMT 28 Mar 87 


[Text] dei ing. Merch 28 (XINHUA) — China sternly condemms the criminal act of 
indiscriminate bombing of the border are.« of Pakistan by airplanes dispatched by the 
Afghan authorities which has inflicted heavy casualties on innocent civilians of 
Pakistan, said a Chinese Foreign Ministry spokesman here today. 


The spokesman made this remark when asked by 4 correspondent to comment on the recent 
renewed bombing of the border areas of Paksitan by Afghan airplanes. 


Be said that despite the repeatedly professed desire by the Afghan authorities for « 
political settlement of the Afghan question, iis act can only further aggravate the 
situation in this region. 


The spokesman said the Afghan authorities West immediately stop these brutal acts of 
encroaching upon the territory and sovereignty of other countries in violation of the 
norms guiding international relations. 


China supports the solem stand taken by the Pakistani Government on this matter, he 
said. 


XINHUA QUESTIONS USSR SINCERITY FOR AFCHAN PEACE 
OW271341 Beijing XINHUA in English 201 GMT 27 Mar 87 


["Feature: Bombing — Kabul’s Expression of Peace? (by Li Jiasheng)" ~~ KINHUA 
headline) 


[Text] Islamabad, March 27 (XINEGA) — In Terimangal village bordering Afghanistan, 
carcasses of horses and cattle were scattered and unattended because mary people were 
still buried under houses damaged in a recent air raid by Kabul aircraft. 


Biemallah Kahn, in his 5O's, is among those digging the debris of their collapeed 
shops. he attempted to search for his two brothers under the fallen roof. 


He said: “Afghan aircraft suddenly came t bomb us when we were having our lunch at 
noon on March 23, the Pakistan [National] day. After two or three hours they came 
again and dropped more bombs, killing or wounding many of us and destroying « lot of 


property.” 


According to Pakistan Sovernment sources, 140 people were killed and over 200 wounded 
in the bombing. This was the second serious incident since the beginning of this 
year. The first took place at the end of February just when the indirect Geneva talks 
on the Afghan issue betceen Pakistan and Kabul representatives started. Over 70 people 
were then killed and about 400 others wounded in the seme area. 


Invited by the Pakis\ani Government, this correspondent was among the visitors to 
Terimangal village on March 26. After a one-hour trip ty helicopter from Rawalpindi, 
twin city of Islamabad, we arrivead at Parachinar, a tribal center, II kilomecere from 
the Pak-Afghan border. We saw many fortifications with anti-aircraft guns or machine 
guns in the surroundings. The people we came across aleo carried weapons. 
Commissioner haki Durrani told we that apart from the regular army, they aleo have 
frontier and militia forces in the area. 
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“The local government and people have to be always ready to defend themselves and 
provide assistance to those who have suffered in the Afghan air raids or across-border 
shelling.” 


We left Parachinar and continued gut trip westward by jeep. As we were approaching 
Terimangal village, patch~s of green wheat were gredually replaced by wild scenery. 
One would hardly see anything except leafless trees, cobbles and the surrounding high 
mountains, some snow-capped. The Pak-Afghan border demarcation line stands at the top 
center of those mountains. 


We were shocked by the deserted scene of the willage, « habitat of over 10,000 people 
and « traditional active market before the raids. All the howses and shoe in the 
village were turned into debris. A few weary diggers searching for their relat.wee 
told us that mo exact figure of deaths is available, since excavation has been hampered 
by constant owerflights of Kabui aircraft and successive rains in the past few days. 


The commissioner told us five Afghan refugees were killed and eight others wounded on 
the very day of our visit in a nearby village mamed Kotri. He said that the Afghan 
aircraft which attacked Terimengal village twice on March 2) were spotted as MIG-2) and 
SU-22. Three napale bombs were dropped during the raid. 


In the village debris, we saw various sizes of eplinters and bomb craters. A S00-pound 
éud bomb wes seen near « dead horee in the livestock center. <A guide asked this 
correspondent to drow a big splinter, saying: “the Russians could do anything to hare 
you.” It was learned eariier that Soviet-made booby tiape Sed tilled or wounded many 
waarmed civilians, especially children in border areas. 


Constant bombing could be heard beyond the mountains during owr visit to the village. 
It was 16:15 hours when we witnessed four Afghan planes ftiying across the Pat-Afghan 
border. Fiying over Terimangal at « very high altitude, they dropped „ flame~-like 
device to avert encounter of missiles possibly launched by Afghan resistance forces. 


The guide said that the Afghan Muslia guerrillas are not afraid of the 120,000-etr me 
Soviet troops in Afghanistan. Now equipped with some dern weapons, they have shot 
down more and more Soviet planes. 


On our way beck, this correspondent could got but feel perplemed: Since the Sovet 
Union and the Kabul regime have made some peace gestures to Pakisten and the Afghan 
resistance this year, why did they still step up their air raids om Pakiatan’? Ie thie 
a proper action of solving the Afghan problem politically as they have repeatedly 
claimed? 


QIAO SHI ATTENDS BANGLADESH ENVOY'S RECEP/ION 
OW260918 Beijing XINHUA in English 0753 Gl 26 Mar 87 


[Trent] Beijing, March 26 (XINHUA) — The independence and national day of Bangladesh 
was marked here today at a reception beld by Emayetullah Ken, Bangladesh ambassador to 
China. 


Chinese Vice-Premier Qiao Shi and Minister of Chemical Industry Qing Tangas attended 
the reception. 
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WU XUEQIAN CONTINUES VISIT TO SWITZERLAND 


Meets Swiss President 
OW271635 Beijing XINHUA in English 1625 GMT 27 Mar 87 


[Text] Berne, March 27 (XINHUA) — Switzerland's President and Foreign Minister Pierre 
Aubert and China's Foreign Minister Wu Xueqgian expressed satisfaction with relations 
between their countr es during a meeting here today. 


They shared similar views on disarmament and the world situation during the meeting and 
Wu introduced to Aubert China's domestic situation. 


Wu, also China's state councillor, met with Jean-Pascal Delamuraz, Switzerland's public 
economic minister, earlier. 


Wu Xueqian arrived in Switzerland March 25. 
Discusses Gorbachev, Disarmament 
AU271941 Paris AFP in English 1933 GMT 27 Mar 87 


[Text]! Berne, March 27 (AFP) -- China sees a certain contradit ion“ in Soviet leader 
Mikhail Gorbachev's desire to reform and at the same time maintain the Soviet Union as 
a superpower, visiting Chinese Foreign Affairs Minister Wu Xuegian said there Friday. 


Mr Wu's comments were made during meetings with Swiss President and Foreign Affairs 
Minister Pierre Aubert and his colleagues following the Chinese minister's arrival in 
Switzerland Wednesday. 


According to senior Swiss official Pau!-Andre Ramseyer, Mr Wu said the Soviet leader 
could not aspire to make the Soviet Union a model country while supporting the military 
burden that imposes competition with the United States. 


Mr Wu reaffirmed the three obstacles preventing a normalization of Sino-Soviet 
relations: Soviet support for Vietnam in Cambodia, its intervention in Afghanistan and 
the question of Soviet troops on the Chinese border. 


The minister also confirmed Beijing's support for the coalition of Prince Norodom 
Sihanouk in Cambodia. 


On disarmament, Mr Wu expressed fears that a superpower accord on medium-range nuclear 
weapons in Europe would lead to the transfer of some of these arms to Asia. The “zero 
opt ion“ would also give an advantage to Warsaw Pact countries with their superior 
levels of conventional forces, he said. 


Mr Wu said recent student demonstrations in China had been exaggerated by the Western 
press and stressed the events would not modify the political and economic change 
started by the Beijing government. 


The minister said that any idea that China was being Westernised was wrong. In the 
past, he said, China had copied the Soviet Union, but during the last eight years had 
built a Chinese-coloured socialism. 
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There was no question, he added, of renouncing that system. 


Since the start of his official visit here, Mr Wu has had six meetings with Mr Aubert 
as well as a meeting Friday afternoon with British Foreign Office Secretary Sir 
Geoffery Howe on the subject of Hong Kong. 


Wu, Howe Discuss Hong Kong 
OW280720 Beijing XINHUA in English 0709 GMT 28 Mar 87 


[Text] Berne, March 27 (XINHUA) — Chinese Foreign Minister Wu Xueqian met today in 
Switzerland with British Foreign Secretary Geoffrey Howe for talks on international and 
bilateral issues, including the implementation of the Sino-British Joint Declaration on 


Hong Kong. 


Chinese officials described the talks, held at the Chinese Embassy in Berne, as 
friendly and cordial and said it was a routine ministerial meeting. 


After the talks, Howe, who came to Berne today expressly to meet with Wu, told 
reporters that the process of the implementation of the Hong “ong agreement was 
proceeding smoothly, unaffected by China's recent struggle svyainst “bourgeois 
liberalization." 


"We have recent ample assurance and reassurances of the continued commitment of the 
Chinese to the Joint Declaration (on Hong Kong), Howe said. 


The session was the fourth in a series of consultations in the last 12 months reviewing 
the implementation of the Sino-British Joint Declaration on Hong Kong. 


Wu arrived here Wednesday for an official visit on the last leg of his European tour, 
which has already taken him to Czechoslovakia, Poland, Bulgeria, Italy, San Marino and 
Federal Germany. 

Wu Returns to Beijing 
OW300809 Beijing XINHUA in English 0752 GMT 30 Mar 87 
[Text] Beijing, March 30 (XINHUA) -- Chinese state Councillor and Foreign Minister Wu 
Xueqian returned to Beijing today by air after his visit to seven European countries, 
Czechoslovakia, Poland, Bulgaria, Italy, San Marino, the Federal Republic of Germany 
and Switzerland. 
Chinese Vice-Foreign Minister Qian Qichen greeted him at the airport. 


ZHENG TUOBIN ASSURES EEC'S DE CLERCQ ON TRADE 


0W271806 Beijing XINHUA in English 1741 GMT 27 Mar 87 


[Text] Beijing, March 27 (XINHUA) — China's Minister of Foreign Economic Relations 
and Trade Zheng Tuobin hosted a dinner here tonight in honour of Willy de Clercq, 
member of the European Economic Commission in charge of external relations and trade 
policies, and his party. 


I. 30 Mar 87 G 3 PRC INTERNATIONAL AFFAIRS 
WESTERN EUROPE 


Zheng said in a toast that the struggle against bourgeois liberalization would have no 
effect on China's effort to expand foreign trade and economic and technical exchanges 
with other countries. 


Zheng reassured his guests that China attaches great importance to its economic 
cooperation with the EEC and is full of confidence that future cooperation with 
European countries will be bright. 


Clercq said in reply that the history of the EEC has similarities to the construction 
of China. 


He expressed satisfaction with the fruitful cooperation between the EEC and China since 
the establishment of formal relations 12 years ago. 


Zarlier today Zheng and Clercq, who arrived yesterday, had discussions on the 
international economic situation and on furthering bilateral trade and economic 
relations. 


De Clercq Satisfied With Talks 
OW270322 Beijing XINHUA in English 0233 GMT 27 Mar 87 


[Text] Beijing, March 27 (XINHUA) -- The European Economic Community (EEC) and China 
will discuss the world economic situation and exchange views on further expansion of 
bilateral trade here, “CHINA DAILY" reported today. 


The paper quoted Willy de Clercq, the EEC's commissioner for external relations, as 
saying that he was “very satisfied" with present trade relations between the EEC and 
China but he thought trade should be further promoted by more cooperation in the fields 
of science, technology and finance. 


The EEC's commissioner arrived in Beijing yesterday to start the third 
ministerial-level meeting with Zheng Tuobin, Chinese minist + of foreign economic 
relations and trade. 


He noted that a trade imbalance in EEC's favour is growing and said “efforts should be 
made to narrow it by increasing China's exports.” The best means, he added, would be 
to set up more joint ventures. 


The commissioner was accowpanied by representatives of EEC chemcial and pharmaceutical 
industries. They will wet Chinese entrepreneurs to talk about economic and technical 
cooperation in the industry, he said. 


De Clercq will also discuss permanent EEC representation in the Chinese capital and 
sign an agreement on the second phase of an EEC management training school there, 
according to Belgian Embassy officials. 


His delegation will later go to Shanghai and Hangzhou for talks. 


The EEC was China's third largest trading partner last year. China's trade with EEC 
countries totalled 8.32 billion U.S. dollars, up 7.6 percent. China's imports from EEC 
reached 5.7 billion U.S. dollars and exports totalled 2.62 billion U.S. dollars. The 
country's trade deficit with the community was 2.5 billion U.S. dollars in 1985. 
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The EEC na initiate many technological cooperation projects in China, De Clercq said. 
It might send experts, train managers and provide technology in the fields of 
metallurgy, agriculture and energy, he added. 


An official of the Ministry of Agriculture, Animal Husbandry and Fisheries told CHINA 
DAILY the EEC is making preparations for a new project to supply butterfat and milk 
powder to China's larger cities to help ease the country's milk shortage. 


EEC COMMISSION TO OPEN OFFICE IN BEIJING 


OW282042 Beijing XINHUA in English 1934 GMT 28 Mar 87 


[Text] Brussels, March 28 (XINHUA) -- The commission of the European Communities (EC) 
will establish an office in China. 


An agreement, signed by the head of the Chinese Permanent Mission to the EC Liu Shanhe 
and the commission's Deputy Director-General for External Relations Josephus Loeff, 
specified that the EC Commission delegation in Beijing is to expand the communities’ 
friendly cooperation with China. 


China and the EC established formal relations in May 1975. That same year, China 
established a permanent mission to the EC in Brussels where the communities’ 
headquarters are located. 


LEADERS ATTEND PRC-EEC AWARDS CEREMONY 


0W290756 Beijing XINHUA Domestic Service in Chinese 1339 GMT 28 Mar 87 
[By reporter Xu Kehong] 


[Text] Beijing, 28 Mar (XINHUA) -- An opening cermony to award a master's degree in 
business management to the second class and to train postgraduate students who are 
capable of promoting international economic exchanges at a higher level was held in 
Beijing today. 


The class was jointly sponsored by the State Economic Commission a.i the European 
Economic Community. The students were selected mainly from among the young 
functionaries working in various industrial and mining enterprises and economic 
departments in the country. For 3 years, the students in the class will 
conscientiously study West Europe's management techniques and methods and do field work 
at various enterprises at home and abroad. They will learn from the strong points at 
those enterprises and explore ways for managing socialist enterprises with Chinese 
characteristics. 


Attending today's ceremony were Deng Liqun, Yuan Baohua, and other leading comrades; De 
Clerq, member of the EEC's Commission for External Relations; (Picard), chairman of the 
Foundation for European Management Development; and representatives of various Western 
European embassies in China. 


TIAN JIYUN MEETS FRENCH BUSINESS DELEGATIONS 


OW250951 Beijing XINHUA in English 0911 GMT 25 Mar 87 


[Text] Beijing, March 25 (XINHUA) -- Chinese Vice-Premier Tian Jiyun met here today a 
delegation from the French Chamber of Commerce led by its President Philippe Clement 
and a dclegation from the Union of the Enterprises for Export Trade led by its 
President Bouchez Pagnier. 
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The French visitors came here as guests of the China Council for the Promotion of 
International Trade. 


GU MU MEETS FRENCH REGIONAL PARLIAMENT GROUP 


0W281315 Beijing XINHUA in English 1210 GMT 28 Mar 87 


[Text] Beijing, March 28 (XINHUA) — Chinese State Councillor Gu Mu met a French 
delegation from the parliament of the Lorraine Region led by its President Jean Marie 
Rausch here this afternoon. 


The French visitors arrived here yesterday. They will pay a tour of Hubei Province at 
the invitation of the provincial government and sign an agreement on economic and 
technological cooperation between Hubei and the Lorraine Region. 


FRANCE HOPES TO ASSIST PRC SUBWAY CONSTRUCTION 


0251546 Beijing XINHUA in English 1514 GMT 25 Mar 87 


{Text} Beijing, March 25 (XINHUA) — France hopes to boost cooperation with China on 
subway construction, and contribute to easing the urban traffic tension, a French 
industrialist said here today. 


Maurice Cancelloni, chairman of the board and chief executive officer of interinfra, 
has toured Shanghai and Beijing in the past 10 days exploring avenues of cooperation on 
subway construction with his Chinese counterparts. This is his fourth visit to China 
in the past one year and a half. Before his departure today, Cancelloni told XINHUA 
that the investment climate and cooperation conditions here are getting better and 
better, adding that “whenever I come here, I always find something new.” 


He said that he has had a preliminary exchange of views with the Beijing Subway 
Department on its subway transformation project, adding the further negotiations will 
be held later. 


The first phase of the Beijing subway project is 23.6 km in length and opened to 
traffic in 1970. Beijing plans to upgrade the signalling system and railcar equipment 
for part of it, starting from Fuxingmen Station to Pingguoyuan Station, with a total 
length of 17 km. 


Efforts are also being made by Interinfra to contract the engineering project of the 
Shanghai subway construction, which will have a length of 14.4 km in its first phase 
and cost about 600 million U.S. dollars. 


Inter inf ra was set up in 1976. It is a subsidiary of the two leading French industrial 
groups in the electromechanical and construction sectors, CGE (Compagnie Generale 
d'Electricite) and the Schneider Group. It provides railway designing and engineering 
services, and complete sets of equipment. 


I MINI JIAN VISITS AUSTRIA 
OW251101 Beijing XINHUA in English 0648 GMT 25 Mar 87 


{Text} Vienna, March 24 (XINHUA) — China will keep its door open | outside 
world, for scientific development has made it impossible for any country to enjoy 
modern civilization in an isolated envrionment, a Chinese official said here today. 
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Song Jian, minister of the State Science and Technology Commission, told some 80 people 
at the International Institute for Applied Systems Analysis (IIASA) that modern science 
has built the world into a closely connected big system. 


China's open-door policy ‘is based on its basic understanding of the contemporary 
international community, he said. 


Speaking about Chinas “sparking plan,” which is under way to propagate science and 
technology in rural areas, Song said his country hopes to develop rural industries and 
small and medium-sized townships, a practice which is different from that of Western 
countries in their early stages of industrialization. 


While constructing basic and applied research facilities and training scientific 
personnel at home, China will promote extensive cooperation abroad, he said. 


Song and a Chinese science and technology delegation he is leading arrived here Monday 
after concluding a six-day tour in Belgium. He will stay here until Sunday at the 
invitation of the Austrian Ministry of Science and Research. 


Song is scheduled to talk with Austrian Federal Minister of Science and Research Hans 
Tuppy on cooperation in science and technology. 


PRC, AUSTRIA TO EXPAND ECONOMIC COOPERATION 


0W272133 Beijing XINHUA in English 1954 GMT 27 Mar 87 


[Text] Vienna, March 27 (XINHUA) — China and Austria agreed here today to cooperate 
in modernizing China's existing enterprises, improving the nation's infrastructure and 
transferring more technology to China. 


The consensus view was reached at a meeting between visiting Chinese State Councillor 
Zhang Jingfu and Austrian Federal Minister of Economy Robert Graf this afternoon. They 
also agreed that the two nations’ enterprises, organizations and institutions should be 
encouraged to work together in cooperative projects in a third country. 


In the morning, the Chinese state councillor met with Austrian Federal Chancellor Franz 
Vranitzky and held talks with Austrian Federal Economic Chamber President Rudolf 
Sallinger. 

The Chinese state councillor arrived here Wednesday for a five-day goodwill visit. 


HE KANG ATTENDS GREEK AMBASSADOR'S RECEPTION 


OW251321 Beijing XINHUA in English 1248 GMT 25 Mar 87 


[Text] Beijing, March 25 (XINHUA) — Grwek Ambassador to China Emmanouil Megalokonomos 
gave a reception here today to celebrate the Greek National Day. 


Among the guests was He Kang, minister of agriculture, animal husbandry and fisheries. 
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@U_ XUEQIAN'S EAST EUROPEAN VISIT REVIEWED 


0W250537 Beijing in Russian to the USSR 1800 GMT 20 Mar 87 


[Beijing Radio “International Events Review": “The Visit of the PRC Foreign Minister 
to Three East European Countries 


[Text] Wu Xuegqian, member of the PRC State Council and PRC minister of foreign 
affairs, paid a visit to seven European countries at the beginning of March. Between 7 
and 16 March he visited the CSSR, Poland, and Bulgaria. 


During his visit in these countries Minister Wu Xueqian held talks with the leaders of 
these countries, during which opinions on a wide range of questions on bilateral 
relations and the international situation were exchanged. The talks, which were held 
under conditions of sincerity and friendship, have fully demonstrated the sincere wich 
of China and the three East European countries to further strengthen and develop 
friendly cooperation. 


During his visit to Czechoslovakia, Wu Xuegian held talks with Chnoupek, the 
Czechoslovak Socialist Republic foreign minister. Both minircters signed a plan for 
cooperation between the PRC Foreign Ministry and the Czechoslovakian Foreign Ministry, 
and have exchanged notes on establishing general consulates in Shanghai and Bratislava. 


Wu Xuegqian met with Gustav Husek, general secretary of the Communist Party of 
Czechoslovakia Central Committee and president of the Republic, and with Premier 
Strougal. General Secretary Husab expressed satisfaction with the development of 
bilateral relations in all areas. Premier Strougal, who will visit China in April, 
said that he is very pleased with the forthcoming visit to China. He and Minister Wu 
Xueqian briefed each other on progress in economic reform in their respective countries. 


The relationship between China and Poland has developed quickly in recent years. These 
relations have entered a completely new stage of development, especially since the 
visit to China of Jaruzelski, first secretary of the Polish United Workers’ Party 
Central Committee and chairman of the Council of State, which took place in September 
last year. 


According to the agreement, the trade turnover between the two countries will reach 
1.27 billion Swiss francs. Cultural, scientific, and technical exchanges are becoming 
more frequent. While in Poland on 10 March, Wu Xueqian met with Jaruzeleki, who said 
that he is waiting for a meeting with Premier Zhao Ziyang to exchange views on matters 
of common interest. 


According to plans, Premier Zhao Ziyang is to visit East Europe in June this year. 
Chairman Jaruzelski emphasized that China and Poland have much in common on many 
issues, and therefore the broadening of contacts and the exchange of experiences 
between the two countries are worthwhile. Poland lays great importance on relations 
with China, and wishes to broaden political dialogue, develop economic and trade 
cooperation, and increase contacts between mass organizations. 


Prior to his departure from Poland, PRC Minister of Foreign Affairs Wu Xueqian said at 
a press conference that China and Poland have common attitudes on many important 
international issues. The greatest one shared by the two countries is on development 
of the socialist economy. Obviously, practice differs in various specific aspects of 
realistic development. 
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Minister Wu Xuegian arrived in Sofia on 13 March. While visiting Bulgaria, he met with 
Zhivkov, general secretary of the Bulgarian Communist Party and chairman of the 
Bulgarian State Council. Zhivkov acquainted Wu Xueqian with the country's path of 
economic development and the focus of its strategy. Wu Xuegian, on his part, informed 
Zhivkov about the present policies, political situation, and goals of China, and said 
that he was glad that Zhivkov would soon be paying a visit to China. 


During Wu Xuegian's meeting with Atanasov, chairman of the Bulgarian Council of 
Ministers, both sides conducted a cordial and friendly talk on the future development 
of economic cooperation between the two countries. 


Prior to this, Minister Wu Xueqian held two rounds of talks with Mladenov, the 
Bulgarian minister of foreign affairs. Both sides expressed their determination to 
support the struggle of the peoples of all countries for the preservation of peace and 
against the arms race. They emphasized that a world war can be avoided only if the 
people of all countries actively wage a struggle in defense of peace. 


Touching on the arms race and the destruction of nuclear weapons, Wu Xueqian stated 
that China welcomes the Soviet-U.S. working talks on disarmament and redet ton of 
nuclear weapons of the two superpowers, and achieving consultative agreement which will 
not infringe on the interests of other countries. 


During the visit to these three East European countries, Wu Xueqian once again 
reaffirmed China's diplomatic course; that is, that China fully respects the domestic 
and foreign policies of East European countries developed with the national interests 
of their country in mind. China will continue to decide on questions of relations with 
these countries consistent with this course. 


WARSAW-BEIJING AIR ROUTE TO BEGIN 27 MARCH 


OW250404 Beijing XINHUA in English 0215 GMT 25 Mar 87 


[Text] Warsaw, March 24 (XINHUA) — The Warsaw-Beijing air route to open next Monday 
will help promote relations between China and Poland, said Jerzy Slowinski, chief 
manager of Lot“ Polish Airlines. 


Meeting with reporters today, Slowinski said the Soviet-made passenger jet II-“, 
which seats 168, will make the round trip Warsaw-Beijing once a week, stopping in 
Moscow on both legs of the flight for an hour to refuel. 


Tickets for the maiden voyage and the second flight bave already been sold out, 
Slowinski said, adding that the route will de profitable as well as politically 
significant. 


The Warsaw-Beijing route is Lot's 37th international route and China is the 32nd 
country to enjoy Lot's scheduled flight service, Slowinski said. 


The Polish airlines was established in 1929 and now flies 41 planes. 
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CAMEROON PRESIDENT'S VISIT TO PRC CONTINUES 


Lays Wreath 
0W271046 Beijing XINHUA in English 0816 GMT 27 Mar 87 


[Text] Beijing, March 27 (XINHUA) -- Cameroons President Paul Biya laid a wreath at the 
Monument to the Pecple's Heroes here today. 


Then the president and his party paid their respects to the remains of Chairman Mao 
Zedong at the semorial hall. 


Banquet Held 
0W271709 Beijing XINHUA in English 1628 GMT 27 Mar 87 


{Text} March 27 (XINHUA) — Visiting Cameroon President Paul Biya and Mrs Biya hosted 
a return banquet here tonight, which was attended by Chinese Vice President Ulanhu on 
behalf of President Li Xiannian. 


Also on hand were Li's wife Lin Jaimei, State Councillor Chen Muhua and party and 
government officials. 


In his toast, President Biya said that the warm reception accorded him reflected the 
cordial friendship and good cooperation between Cameroon and China. 


“The interests of our two peoples rest on the furtherance of such relations as both 
seek progress, uphold justice, love peace and seek unity and national independence,” he 
said. 


He continued that his talks with Chinese leaders convinced him that Cameroon-China 
cooperation is grcwing in the fields of bilateral relations as well as in international 
affairs. 


His visit has yielded positive and inspiring results, he said, adding that the two 
sides have explored new cooperative projects and discussed future cooperation, which 
have strengthened friendship. 


The two sides are in agreement on many current international issues, he said. 
In his toast, Ulanhu said that President Biya's visit was a success. 


“Our two sides agree that to deepen mutual understanding, strengthen the friendship 
between the two peoples and expand mutually beneficial cooperation in various fields 
accords with the interests of our two peoples,” said Ulanhu. 


He noted that China and Cameroon both have had sad experiences in the past and are 
confronted with the task of developing their economies and improving their people's 
livelihood. Today, he said, both countries have identical or similar views on many 
major international issues. 


He expressed the belief that with concerted efforts from both sides, the friendly 
cooperation between the two countries will enter a more inspiring stage. 
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Earlier today President Biya and Mrs Biya visited the Palace use. Mrs Biya also 
visited a hospital of traditional Chinese medicine in Beijing. 


[Beijing XINHUA Domestic Service at 1434 GMT on 27 March transmits a report on visiting 
Cameroon President Paul Biya's return banquet in Beijing. According to the XINHUA 
report, Chinese guests at the banquet also included Yang Bo, chairman of the reception 
committee and minister of light industry; He Kang, minister of agriculture, animal 
husbandry, and fisheries; and Zhu Liang, bead of the International Liaison Department 
of the CPC Central Comittee) 


Loan Accord Signed 
OW280728 Beijing XINHUA in English 0701 GMT 28 Mar 87 


[Text] Beijing, March 28 (XINHUA) — An agreement on China granting a loan to Cameroon 
was signed here today. Chinese Vice-President Ulanhu and Cameroon President Paul Biya 
looked on as Chinese Minister of Foreign Economic Relations and Trade Zheng Tuobin and 
Cameroon Minister of State for Planning and Territorial Management S.E.M. Sadou Hayat ou 
signed the document on behalf of their respective governments. 


Leaves for Provinces 
OW280748 Beijing XINHUA in English 0646 GMT 28 Mar 87 


[Text] Beijing, March 28 (XINHUA) — Cameroon President Paul Biya and his wife and 
their party left here for Shanghai by special plane this morning in the company of 
Minister of Light Industry Yang Bo. 


Chinese Vice-President Ulanhu said good-bye to them on behalf of Chinese President Li 
Xiannian at the state guesthouse. 


Ulanhu said the meetings and talks between Biya and Chinese leaders in Beijing have 
deepened mutual understanding and shown that bilateral friendly relations and 
cooperation are based on a solid foundation. Biya s visit to China is successful, 
Ulanhu added. 


Biya said while in Beijing, he held in-depth talks with Chinese leaders on bilateral 
relations and international issues of common interest in an atmosphere of friendlines, 
candidness and understanding. 


The talks demonstrated that the two courtries enjoy very good relations. Both sides 
agreed that bilateral cooperation should t continuously advanced, he added. 


Biya said that the two sides also share identical views on the question of peace and 
war and on that of global conflicts. 


Visits Shanghai Industrial Sites 


OW281710 Beijing XINHUA in English 1432 GMT 28 Mar 87 


[Text] Shanghai, March 28 (XINHUA) — Cameroon President Paul Biya, who arrived here 
from Beijing at noon today, visited the Baoshan Steel Works by the Yangtse River in the 
afternoon. 
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Braving rain, Biya inspected a raw material dock, ironworks and blast furnaces. 


The visit belps acquaint him with some of the achievements hies has scored in high 
technology, Biya said. 


President Biya and other Cameroon guests were honoured at « dinner given by the 
Shanghai Municipal Government in the evening. 


Chinese Minister of Light Industry Yang Bo accompanied the distinguished visitors on 
their tour of Shanghai. 


Tours Shanghai Plant 
OW291224 Beijing XINHUA in English 0852 GMT 29 Mar 87 
[Text] Shanghai, March 29 (XINHUA) — Cameroon President Paul Biya and his party 
visited Shanghai No 3 Bicycle Plant in the company of Minister of Light Indus ry Yang 
Bo and Vice-Mayor of Shanghai Li Zhaoji. 
The plant exports “Phoenix Brand” bicycles to more than 80 countries and regions. In 
the showroom, its Director Li Changgen presented a “Phoenix” bicycle to the Cameroon 
president. Biya said: “I like to ride a bike. Whenever I ride it, I will immediately 
think of China, especially your plant.” 
This afternoon the president and his party left Shanghai for Guangzhou by special plane. 
Arrives in Guangzhou 
OW291554 Beijing XINHUA in English 1511 GMT 29 Mar 87 


[Text] Guangzhou, March 29 (XINHUA) — Cameroon President Paul Biya, his wife and their 
party arrived here today on a visit to Guangdong Province after their visit to Shanghai. 


Accompanying the president is Yang Bo, Chinese minister of light industry and chairman 
of the Chinese Government reception committee. 


Yang Li, vice-governor of Guangdong Province; [and] Lai Zhuyan, vice-mayor of 
Guangzhou, welcomed the guests at the airport. 


PLO CHAIRMAN MEETS CHINESE AMBASSADOR TO IRAQ 
OW280133 Beijing XINHUA in English 0049 GMT 28 Mar 87 


[Text] Baghdad, March 27 (XINHUA) ~ Yasir ‘Arafat, chairman of the Palestine 
Liberation Organization (PLO), met here tonight Chinese Ambassador to Iraq Zhang Junhua. 


‘Arafat informed the Chinese ambassador the serious situation facing the Palestinian 
refugee camps in Lebanon, especially the Shatilla Camp. 


He urged the Chinese Government to make use of its influence to bring an end to the 
siege of the Palestinian refugee camps rapidly. 
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CANADIAN GOVERNOR-GENERAL LEAVES FOR iHAILAND 
OW251311 Beijing XINHUA in English 1231 GMT 25 Mar 87 


[Text] Shanghai March 25 (XINHUA) — Canadian Governor-General Jeanne Save and her 
husband left for Thailand today after winding up their state visit to China. 


This morning Sauve visited Shanghai s Huadong Teachers’ University and received a wars 
welcome. 


The school has had sistership ties with Canada’s Victoria University since 1979, and 
the two sides have expanded their cooperation in research work, education and other 
fields. 


Sauve delivered a speech at the university and introduced to the staff and students the 
pol..ics, economy, culture and life im Canada. She then expressed her appreciation of 
the significant talks she had had with Chinese leaders during her visit to China. 


Cui Naifu, minister of civil affairs, who accompanied the governor-general on her China 
tour, conveyed to her greetings from President Li Kiannan. 


Li said the two sides exchanged views on issues of mutual concern. “That is very 
meaningful and Sauve's visit has also mede a contribution to strengthening the 
development of friendship and cooperation between our two countries,” he noted. 

Sauve said, “I believe that the beneficial dialogue between the two countries will 
continue to develop.” She added, “through the visit I have got to know China well and 
feel that the contacts between the two countries will become deeper.” 

Sauve also asked Cui to convey her greetings to President Li. 

LATIN AMERICAN PARLIAMENT SEEKS TIES WITH NPC 


OW250911 Beijing XINHUA in English 0746 GMT 25 Mar 87 


[Excerpt] Mexico City, March 24 (XINHUA) — President of Latin American Parliament 
(LAP) Luis Leon said here today that LAP wants to enter into cooperation with the 
National People's Congress of China to promote understanding and friendship between the 
peoples of Latin America and China. 


Speaking at the first interparliamentary conference on environment in Latin America, 
Leon, who is also Argentina's senator, said the cooperation ties with China will also 
help safeguard world peace. [passage omitted] 
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LEADERS ON POLITICAL, ECONOMIC ISSUES WITH PRESS 
00000 Hung Kong WEN WEI PO in Chinese 29 Mar 87 p 6 


[Text of press conference held by PRC Vice Premiers Yeo Yilin, Li Peng, and Tian 
Jiyun “for Chinese and foreign correspondents” in Beijing on 28 March) 


[Trent]! Zeng Yao: We are holding the second press conference today. At the first 
press conference, we told you all that three vice premiers of the State Council would 
meet you and answer your questions. Allow me now to have the honor of introducing to 
you Comrade Yao Yilin, vice premier of the Stats Council; Comrade Li Peng, vice premier 
of the State Council; and Comrade Tian Jiyun, vice premier of the State Council. 


Today these three vice premiers have set aside time to come and answer your questions 
for about 2 hours. I now ask Comrade Li Peng to begin with a few remrks. 


Li Peng: Ladies, gent lesen, comrades, and friends: On behalf of Vice Premier Yao 
Yilin, Vice Premier Tian Jiyun, and myself, I first welcome all of you here today. We 
are willing to answer the correspondents’ questions, 30 long a6 they are not too 
embarrassing for us. Please put your questions now. 


Ideological Education and academic Freedom [subhead) 


Hong Kong SINGTAO JIN PAO: Zhao Ziyare mentioned in his government work report the 
need to strengthen political and ideological work in the schools. What are the 
specific guidelines for this? Will this work affect free academic discussion? 


Li Peng: We will each in turn anewer the questions that have just been raised. I 
would like to begin by aver ing the question raised by the journalist representing the 
SINGTAO JIN PAO of Hong Kong — thet is, the question concerning the strengthening of 
political and ideological work in schools. The fundamentai purpose of education is to 
train professional and specialized personnel in various fields for the socialist system 
in China. Therefore, strengthening political and ideological work in universities and 
schools also has the fundamental purpose of training a tw generation of personnel for 
construction who have high ideals, discipline, culture, and ethical values. 


I think the education we have conducted in schools and universities for the purpose of 
struggling against bourgeois liberalization will not affect our policies of opening to 
the outside world. on the contrary, the students and pupils will be encouraged to 
assimilate more advanced technologies, managerial expertise, and those good points in 
the cultures of foreign countries, I think what we have done will not affect 
discussions among students. We will encourage the students to have more discussions on 
questions they are interested in. We will not crack down on democracy. On the 
ceatrary, what we hope for is that we can create and open up more channels for the 
students to air and express their views, and create more channels for the students to 
submit their criticisms and opinions to the government and to the universities or 
schools. 


We will strengthen our political and ideologial work. But such work iteelf will oe 
further improved. That is the way for us to strengthen such work. It will be improved 
in a way that the students in the universities will be happy to accept, and which will 
also yield good results. 
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SINGTAC JIB PAO: Has it been decided to eile the Three Gorges project? 


Li Peng: Now I would like to go om to answer the question raised by the journalist 
n PAO Concerning the Three Gorges project. As you know, the 

Gorges project is «a huge project and we have isken «4 posicive and prudent 
pn oe toward it. Following the NPC Session last year, the Ministry of Water 
Conservancy and Electricity formed « verification committee to rewliew the feasibility 
of undertaking such a buge project. in its delegation were gore than 300 experts both 
from China and from abroad, and I can tell you that the verification work is proceeding 
smoothly. I can aleo tell you that in this delegation there are aleo foreign experts 
who have a different opinion as to the construction of the Three Gorges project. Our 
purpose is to ensure democratic, academic expression of their views. So the Three 
Gorges project will mot be undertaken before the verification work is completed. 


Li Peng’s Relations With the Soviet “nion | seubhead! 


REUTER: We know that you were « student leacer when you were studying in the Soviet 
Union and that you already had contacts with Gorpachev then. Could you tell us about 
your personal relationship with Gorbachev at thai ‘ime and since then? Also, people 
think that you are relatively pro-Soviet in your reforms and opening up policies. Could 
you discuss that? 


Li Peng: Allow me now to anewer the question of the REUTER correspondent. I have no 
personal contacts with Gorbachev. When I studied in the Sowiet Union in the 1950s, 
although he was studying there at the same time, we did not wos each other at all at 
that time. We have met twice. Once was at Chernenko’s funeral, and the other occasion 
was in December 1985 wher i passed tiurough Moscow. Our KINNUA NEWS ACENCY carried 
reports on these meetings. art from that, I have had no personal contacts with hia 


eg ding the second question, if I do not aisunderstand it, you seem to be asking me 
whether I pursue and favor a pro-Soviet policy. I can solemmly tell all of you that I 
am a mevber of the Chinese Government and aleo 4 new young member of the CPC Central 
Com.ttee. I will fwithfully carry out the policies laid down by our CPC Central 
Committee and government. Our foreign policy is one of acting independentiy and 
mainta‘ning the initiative in our own hands; it is aleo « policy of peace. 
Domestically, we carry out «a policy of refurm, opening up, and invigoration; |! 
personally loyally support our foreign policy and am willing to contribute all of ay 
puny efforts to implewenting this policy. 


REUTER correspondent: What lessons has China learned from the Soviet economic model’ 


Li Peng: I think the main lesson we hav learned concerns excessive centralization and 
excessively rigid control of economic activities. In his repert on the work of the 
government, Premier Zhao Ziyang mentioned that in the process of our reform, we will 
set up a planned commodity economy on the basis of public ownership. Se, it means that 
we do not totally reject « planned economy. Rather, we want to change those elements 
of the planned economy that exercise too rigid control over ecomomic activities and 
that hamper the initiative and enthusiasm of the grass-roots enterprises. 


Why the Enterprise Law Has Not Been Discussed Sued 
BBC: Im the past few weeks, many reports dee pointed out that the Fifth Session of 


the NPC would not include the state enterprise law on ite agenda for discussion. This 
is held to be « setback for the economic reforms. How would you comment on that? 


I. 30 Mar 87 K 3 CHINA 
PRC NATIONAL AFFAIRS 


Li Peng: Now I would like to answer the question raised by the journalist concerning 
the fact that the NPC is not to adopt the enterprise law this time — the failure to 
submit the enterprise law to the plenary session of the NPC for deliberation. I think 
this is not a setback for our economic reform because lawmaking is a very serious 
business and a law can be made only when conditions are fairly ripe. After discussion, 
the opinion is that the conditions for this law are still not so ripe at this time. In 
order to ensure the smooth process for economic reform, our usual practice is for the 
State Council to formulate some rules and regulations for implementation. And in the 
process of the implementation, the rules and regulations can also be amended. When 
conditions are right, these rules and regulations will be embodied in laws. 


VOA: How is the current organization of the Ministry of Supervision under the State 
Council? What task will this ministry have in China's political structural reforms? 


Li Peng: This question is still under study and deliberation. The establishment of a 
ministry is subject to the approval of the NPC or NPC Standing Committee. Now it has 
already been agreed, end we are in process of forming this ministry. 


Hong Kong WEN WEI PO: The NPC delegates and CPPCC members from Hong Kong whom we have 
met in the past few days have all expressed some concern over whether the 
antiliberalization movement will extend to Hong Kong. Could the vice premiers please 
explain whether antiliberalization has any link with Hong Kong? 


Li Peng: I would like to answer another question raised by the journalist of WEN WEI 
PO, that is, whether the struggle against bourgeois liberalization will be extende! to 
Hong Kong. I think it will not. I can tell you definitely it will not. This is 
because according to the concept of one country, two systems, after China restores its 
exercise of sovereignty over Hong Kong in 1997, Hong Kong will continue to practice its 
capitalist system. Since the capitalist system in Hong Kong will be allowed to 
continue, there can be no such question as the struggle against bourgeois 
liberalization in Hong Kong. 


Tian Jiyun: I will now answer questions on economic matters. 


Hong Kong MING PAO: What progress has China made in practicing the Bankruptcy Law in 
the past year? 


Tian Jiyun: The Bankruptcy Law has already been officially approved by the NPC and the 
implementation of the new law starts this year. Of course, the comprehensive 
implementation of the Bankruptcy Law will begin after the adoption of the state 
enterprise law by the NPC. At present, we are conducting experiments for the 
implementation of that law. 


Foreign Exchange Certificates and the Foreign Debt [subhead) 


REUTER: What is going to happen to China's foreign exchange certificates; what plans 
do you have? 


Tian Jiyun: Originally we had plan to rescind foreign exchange certificates because 
the certificates have many defects, and they also have many negative influences. But 
after our preliminary decision to rescind foreign exchange certificates, many comrades, 
including some foreign friends, expressed different views because they said that after 
foreign exchange certificates are rescinded, many new problems will occur. [paragraph 
continues] 
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Since this is a rather complicated question, we have decided to postpone rescinding the 
foreign exchange certificates. As to whether this will be dome in the future, that 
will be decided according to the evolution of the situation. 


The Sydney MORNING HERALD: Can you tell us the present size of China's foreign 
exchange reserves? 


Tian Jiyun: The foreign exchange reserves, including the state reserve and reserves in 
the Bank of China, now total more than $10 billion. That means that China has 
repayment capability for 3 to 4 months. In addition to that, I think you all know that 
China also has corsiderable gold reserves. 


Why Hu Yaobang Was Asked To Resign [subhead) 


VOA: We know that some Chinese party and government leaders have made mistakes but 
also made contributions. Hu Yaobang made mistakes but also made contributions. I 
would like to ask you what contributions Hu Yaobang made, and what he can make in the 
future? 


LOS ANGELES TIMES: Why did Hu Yaobang table his resignation at an enlarged meeting of 
the CPC Central Committee Political Bureau instead of at a larger meeting? Does this 
way of doing things run counter to the guidelines for rule by law that you have put 
forward? 


Yao Yilin: Comrade Hu Yaobang's main mistake was that he was weak and ineffective on 
the question of opposing bourgeois liberalization, and so he himself asked to resign 
after the student unrest broke out. This was his major mistake and the main reason his 
resignation was approved. Of course, he made contributicns in the past; he was also 
not error-free in various respects in the past, but thic did not constitute the cause 
of his resignation later. He may be able to make some contributions in the future; I 
cannot make any predictions on that poir’:. However, I hope that he will still be able 
to make contributions in the future. Precisely because he himself asked to resign, and 
was not replaced by election or dismissed, there was no need to convene a plenary 
session of the CPC Central Committee; the affair is settled so long as a future plenary 
session agrees to it. We therefore adopted the method of convening a Political Bureau 
meeting to accept his resignation. 


As to the question of why the matter could not be left to be settled at a larger 
meeting, that was because we a still more than half a year away from the 13th Party 
Congress, and after he resigned, we could not have the work of the general secretary 
without leadership. That is why we have now recommended Comrade Zhao Ziyang to act as 
general secretary, without having him formally elected to the post by a plenary session. 


Therefore, this way of handling the matter was in full accord with the party 
Constitution. 


Canadian television: The Chinese leaders stress division of party and government, but 
Zhao Ziyang is now holding two posts: That of premier and that of acting general 
secretary of the party. Is there not a certain contradiction here? Now the new 
premier has not yet been appointed and it seems he will not be in the near future. 
Does this mean that your opinions still differ over “ho should be appointed as the new 
premier? As Zhao Ziyang is now holding two posts, I wuld like to know which of you 
vice premiers is acting premier? 
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Zhao Ziyang Will Not Hold Two Posts for Long [subhead] 


Yao Yilin: Since China is a large country and there are many things to do, it appears 
difficult for one person to function both as party general secretary and as premier of 
the government for a long period. At the same time, the orientation of our structural 
reform is to appropriately separate party and government. Hence, one person cannot 
hold tw. posts for long. I estimate that this problem will be resolved by the time of 
the 13th Party Congress. As for the present moment, Premier Zhao Ziyang continues as 
premier, and no one is acting premier. 


Hong Kong Asia Television: China and Portugal have signed a joint declaration on the 
Macao question, and Premier Zhao Ziyang stated in his report on the work of the 
government that this is another important step toward the ultimate reunification of the 
whole country. Moreover, the central television station's newscast on the evening of 
25 March reported that Chinas Marine Corps has taken initial shape. Does this mean 
that China is thinking of blockading or occupying Taiwan? 


BBC: When the Sino-Portuguzse Joint Declaration on the Macao Question was signed, 
Deputy Foreign Minister Zhou Nan pointed out that China's reunification will be 
accomplished within this century. Does this mean that Taiwan will have to be reunified 
with the mainland within the next 13 years and, if so, how will you realize this plan? 


Taiwan and the Mainland Should Be Reunited at an Early Date [subhead] 


Yao Yilin: Whether the initial taking shape of China's Navy [as published) means that 
Taiwan will be blockaded before the end of the century are two major issues that cannot 
be iinked at all. As for the question of whether reunification can be achieved within 
10 and more years, how can this be accomplished? I can only say that we hold that 
Taiwan should be reunified with the mainland at an early date. As to when this can be 
accomplished, I can make no predictions. How can reunification be accomplished then? 
All I can say is that peacefu! means should be used, but we have by no means excluded 
non-peaceful means. 


Hong Kong WEN WEI PO: Many people in Hong Kong noted not long ago foreign dispatches 
quoting President Li Xiannian as saying that “the waves behind cannot overwhelm the 


waves in front.” We heave also noted that Bo Yibo has mentioned the combination of old, 
middle-aged, and young. We would like to know if this represents some big change in 
the state policy regarding lowering the average age of the cadres? In that case, will 
these changes bring new changes to the policy on Hong Kong in the future? 


Yao Yilin: The policy of reducing the average age of the cadres has not changed. But 
the policy of promoting younger cadres to leading posts does not contradict the concept 
of combining old, middle-aged, and young cadres. On the whole, with the passing of 
years, young cadres will eventually be promoted to leading posts. This will be 
achieved step-by-step. But this does not mean that in a certain department all the 
leaders should be young cadres, and there is no place for old-aged cadres. So, this 
does not mean that there will be no combination of the three different kinds of cadres 
in terms of their age. So, please do not contradict the policy of promoting younger 
cadres to leading posts and the policy of combining the three different kinds of cadres 
in terms of their age. 


Hong Kong TUNG FANG JIH PAO: Premier Zhao Ziyang said in his Government Work Report 
that the government is now carrying out penetrating and systematic investigation and 
study and is preparing, on this basis, to formulate a realistic scheme for political 
structural reform. [paragraph continues] 
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How long will this investigation and study last? Will it be possible to produce a 
scheme for political structural reform at the 13th Party Congress in the autumn? Will 
the political structural reforms in China uphold multiparty cooperation, zud will such 
cooperation have as its premise the acceptance [as published] of the CPC by other 
parties? If so, what will be the difference between this cooperation and the present 
situation? 


Yao Yilin: The program for political structural reform will be submitted to the 13th 
Party Congress for discussion, and a decision will be made. However, the contents of 
the program for political structural reform are now in the process of drafting end 
discussion, so there is no formal document at present. So, it is impossible for me to 
explain the contents of the program for political structural reform. 


On the Choice of a New Premier [subhead]) 


AFP: Many people believe that your (Li Peng) voice will be the loudest among the 
choice of candidates for new premier. Today you are sitting in the middle, yet Vice 
Premier Yao Yilin's qualifications go back further than yours, so does this mean that 
you will rise to the rank of premier? If so, will you accept this post? 


Li Peng: I believe the fact that I am seated in this position has nothing to do with 
whether I will become premier in the future. The reason I am seated in this position 
today is the result of consultations between the three of us; it was I who started this 
meeting by making a few remarks of welcome, and it was also I who took questions first, 
and that is why I am sitting in this position. If comrade Yao Yilin desires, I am 
willing to change places with him. 


Daya Bay Nuclear Plant Safety [subhead/| 


Radio Hong Kong: When members of Hong Kong's Legislative Council visited Beijing last 
year, it was reported that Vice Premier Li Peng told them that their proposal for “the 
establishment of an organization for monitoring the Daya Bay Nuclear Plant, with the 
participation of Hong Kong people,” would be considered. It seems there has been no 
news of this topic recently. Could you reveal what progress has been made? 


Li Peng: We fully understand the concern expressed by people in Hong Kong for security 
for the Daya Bay Nuclear Power Station. In the construction of this nuclear power 
station, we will implement a policy of security first, quality first. I would like to 
take this opportunity today to reaffirm that we support the establishment of a 
consultative organization in Hong Kong for the security of the nuclear power station in 
Daya Bay, and we would also be willing to cooperate with this organization, but as to 
how this organiza ion will be set up and how this organization can have contacts with 
other relevant organizations in China, this question can be specifically settled 
through the XINHUA NEWS AGENCY branch in Hong Kong. 


The Reasons for the Student Unrest [subhead) 


Hong Kong WEN WEI PO: On the face of it, the student movement last year was the result 
of bourgeois liberalization. I would like to ask Vice Premier Li Peng, as chairman of 
the State Education Commission, do you personally believe that the student movement was 
completely the result of bourgeois liberalization? Or was there some other cause? 
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Li Peng: I think, generally speaking, the student disturbance at the end of last year 
was a result of rampant bourgeois liberalization ideology in some schools and 
universities in China, and also a result of the weak and ineffective attitude adopted 
by some leaders toward this ideological trend. Different schools differ as to the 
direct cause leading to the outbreak of the student disturbances at the end of last 
year. Some schools had this cause, others had that cause. And the students who 
participated in the disturbances, though very few in number, also had different 
motives. This must be analyzed in a concrete manner. 


Hong Kong WEN WEI PO: Since we must carry out practice in the field of education, 
should a system be formed by which, in the future all university or secondary school 
students must undergo experience in society before they can graduate? 


Li Peng: We plan to establish a system to enable university and older high school 
students to have practical experience. We would like to provide conditions and 
opportunities for them to do so. This will gradually become a system. I think there 
is at least this reason: After graduation, these students will serve the 
four-modernizations program of the motherland and they will go into practical work. 
Therefore, it is in the interest of better serving the four-modernizations program for 
them to have contact with practical work while they are still in school. 


I think one of the main reasons students were influenced by the ideological trend of 
bourgeois liberalization is that they do not understand the actual conditions in 
China. They are divorced from the practical situation in China, so they did not 
realize that capitalism was not feasible in China. Through their contacts with society 
and practical work they will change their attitudes. 


CHRISTIAN SCIENCE MONITOR: For several months in the past there was some talk of 
criticizing the practice of sending students to study overseas, that is, you wished to 
review this policy while opposing bourgeois liberalization. Are you preparing to carry 
out such a review? Will there by any restrictions on sending students overseas to 
study in the future? 


Li Peng: It is & component part of our policy of opening to the outside world to send 
students to foreign countries for further studies. We have done so in the past, and we 
will continue to do so in the future. There will be no change in this policy. By 
saying that there will be no change in the policy, I mean we will not stop sending 
students to foreign countries for further studies, and their number will not be 
reduced. After summing up our experience in their work of the past few years we will 
also make some specific readjustments, the purpose of which is to send better students 
to foreign countries for further studies and to enable them to play a better role after 
they return to the motherland. 


Hong Kong Asia Television: Foreign studies show that Beijing is one of the most 
polluted capitals in the world. Will China consider moving its capital? If not, how 
can Beijing's pollution problem be solved? 


Li Peng: Atmospheric pollution in Beijing is rather serious. Is it the most polluted 
capital in the world? There are over 100 countries in the world, and we have not 
investigated whether this assertion is a fact. Anyway, the pollution is indeed 
serious. One very important reason for this is our fuel mix. Up to now, Beijing is 
still very largely using coal as fuel, and moreover the coal stoves in people's homes 
are very inefficient, which is why they cause relatively great pollution. Another 
reason is that the industries we developed here some years ago lack modern 
fuel~cleaning equipment. [paragraph continues] 
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We will adopt a whole series of measures to gradually improve this situation. However, 
the degree of a country’s cure of its pollution problems is related to its level of 
economic development. This problem will gradually be resolved in the future. 


Grain Output Will Reach a Record Level ([subhead] 


CHINA DAILY: Wang Binggian's report mentioned that price subsidies budgeted for this 
year will reach 33.743 billion yuan, an increase of nearly 1 billion over last year. 
What does the increase in price subsidies mean? 


In addition, the Ministry of Agriculture, Animal Husbandry, and Fisheries has announced 
that grain out put this year will approach or reach the 400 million ton level recorded 
in 1984, meaning that it will set a post-liberation record. Can this target be 
attained? Some reports say that China will have to import grain this year; we will 
achieve record high output and at the same time continue to import grain despite the 
severe shortage of foreign exchange. What is your comment on that? 


FAR EAST ECONOMIC REVIEW: You pointed out in the report that your views are now 
unanimous on the measures and steps for the final goal; however, something we do not 
quite understand is what does your “planned commodity economy” in fact mean? What in 
fact is the relationship between the central plans and regulation by market mechanism? 
And in the end, what function will mandatory planning play? 


THE ECONOMIST: There is something we cannot quite understand about the “planned 
commodity economy on the basis of public ownership” that you mention. In his report, 
Zhao Ziyang mentioned that at present the old system is changing into a new one. In 
particular, we cannot understand what is meant by your concepts of “public ownership,” 
“collective ownership,” and “individual ownership.” Could you clarify these things? 


Tian Jiyun: I will first answer the two questions from the CHINA DAILY reporter. The 
question was: What does the increase of price subsidies by 1 billion yuan mean? 


As everyor: knows, these price subsidies include two components. The first component 
concerns the price differentials in the purchase and sale of agricultural products; 
that is, the purchase price is higher than the sale price. The second is in the 
commodities we import, the price differentials between the import prices and the prices 
on the domestic market. 


Increase in Price Subsidies Hard To Avoid [subhead] 


Only a very few agricultural products are now purchased at prices set by the state. 
Prices set by regulation by market mechanism are in (force for most agricultural 
products, and quite a large proportion of the agricultural and sideline products sold 
to urban residents are kept at fixed prices. Hence, in the wake of the increase in the 
amount purchased and sold, it is inevitable that this subsidy will increase slightly, 
before restrictions on sales prices are lifted. 


The commodities we import are entirely under the influence of the prices in the 
international market and rise in line with changes in that market. However, their sale 
prices on the domestic market remain fixed. Hence, this loss will increase with price 
rises in the international market. 
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The price question is a very big matter for China. The final elution of this question 
can only be gradually attained as our economic structural reforms deepen further and 
the price system is gradually put into good order. It seems that there is not much 
possibility that the price subsidy issue can be abolished in the near future. 


The second question was about China s grain production. Our plan for grain production 
this year is to try our best to achieve the historical high for grain production, 
reaching an amount of about 405 million tons. This is an arduous task. In order to 
realize this objective, we have taken various measures to give full play to the 
enthusiasm and initiative of the peasants and to support the development of 
agricultural production; but whether this target can be fulfilled cannot be completely 
decided by our subjective desires; we will have to see if the weather will be helpful. 


Even if we realize this objective, the grain supply in China will not be too much. 
This is because over the past few years the grain consumption level has greatly 
increased in our country. Our target is to achieve a basic self-sufficiency for grain 
production. That is, we want to ensure that China's 1 billion people can feed 
themselves. As for the import and export of some grains, each year we export some and 
import some. This measure is for the purpose of making some readjustments. 


Take corn, for instance. The northeast produces an abundance of corn. However, the 
people like to eat wheat. Thus we can export some corn and import some wheat. It is 
mainly a question of making readjustments. 


Economic Reforms Do Not Negate Socialism [subhead] 


I will now answer the questions about economic structural reform. From the very 
beginning, we have stated on many occasions that what we have is a reform for the 
socialist econoimc system. This is the self-perfection and self-development of this 
socialist system. It is not a negation of it. Therefore, in the process of reform, we 
will all along pay attention to the following few points. 


First, we must always unswervingly adhere to socialist public ownership of the means of 
production, the base on which socialism exists. This includes state ownership and 
collective ownership. At the same time, we are also actively encouraging and 
supporting the development of individual economic activities. We are also actively 
encouraging and supporting foreign business people to come to China to make 
investments, such as setting up factories with joint investments, cooperative 
enterprises, and even enterprises with exclusive foreign investment in China. All 
these measures are very important to the development of the socialist economy and for 
the acceleration of our efforts for the realization of the four socialist 
modernizations. But this does not constitute a threat to the public ownership basis. 


In the second place, we must always pay attention to the socialist principle of 
distribution according to work and try to solve step-by-step the demerits created by 
equalitarialism, and the big pot policy on distribution, a policy which prevailed for a 
long time in the past. 


Our purpose is to enable those people who contribute more to the society and country to 
receive correspondingly greater rewards. At the same time, we will also try our best 
to prevent the emergence of polarization in terms of income. [paragraph continues] 
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This means that we will try our best to ensure the overwhelming majority of the Chinese 
population have increasingly good living standards. And for those few relatively poor 
places in the rural areas which have not yet solved the problem of feeding and clothing 
the local people, we have adopted measures to support and encourage development in 
these places. The purpose of this is also to prevent the emergence of income 
polarization. Im China today, there are not many 10,000-yuan households, but there are 
also no people who are homeless and who cannot feed or clothe themselves sufficiently. 
Such people are quite few. The ratio of the middle-income class is increasingly 


expanding. 


Third, we will make vigorous efforts to develop the planned commodity economy on the 
basis of public ownership. For a country like ours, which is still in the preliminary 
stage of socialism, the development of commodity economy is a stage that cannot be done 
away with, and it is also a necessary condition for our efforts to reaiize the four 
modernizations. Without development of the commodity economy it will hardly be 
possible for us to achieve the four modernizations and to achieve the development of 


our economy. 


As for what the relstion between the development of the commodity economy and the 
socialist planned economy is, and whether there is any contradiction between the two, 
we believe there is no contradiction. They can be harmonized. This is because we have 
two kinds of planning in China. The first is the state's mandatory planning, the 
second is the guidance planning. In the process of our reform, the former will be 
increasingly reduced, while the latter is further increased. But oo matter what kind 
of planning, they should both pay attention to utilization of the ecoromic lever and to 
the market mechanism -- that is, pay attention to application of the regulatory law of 
value. If it can be said that there were some demerits for the system before we 
started our reform, then the biggest demerit was that we did ot pay attention to the 
role of the regulatory law of value. 


Fourth, we will earnestly learn all the advance experiences of various countries that 
conform to the actual conditions of China but this in no way means that China will 
imitate in total the fully liberalized economies of the Western countries, which are 
based on private ownership of the means of production. Such an economic mode is not in 
conformity with China's actual conditions. 


Fifth, in the final analysis, the reform must be conducive to the liberation of 
productive forces, development of social productive forces, and improvement of the 
living standards of the people to enable the people to benefit from such reform. 


Reforms in Recent Years Have Proceeded Smoothly [subhead] 


Reviewing the reform of the past few years, generally speaking the process of reform 
has been smooth and has yielded good results. It has enabled China's entire national 
economy to embark upon a road of healthy and balan. ed development, and has also 
improved the living standards of the people. I think if we continue to keep to the 
socialist orientation, maintain the socialist public ownership system as the base, and 
instili great and new vigor and vitality in the socialist economy in order to ensure a 
relatively large, rapid, and effective development of the economy, and also a 
relatively quick improvement of the living standards of the people, our reform will be 
a success. 


Hong Kong WEN WEI PO: Abroad, we have seen in recent years that China and the Soviet 
Union seem to be “competing” in reform. A few years ago China was running in the lead, 
bet now it seems to have dropped back because of the opposition to bourgeois 
liberalization. What is your view on this? 
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Tian Jiyun: The reporter of the Hong Kong WEN WEI PO just raised the question of 
which, China or the Soviet Union, is in the lead in carrying out reforms. We are happy 
to see that the Soviet Union, too, is carrying out reforms, and it appears that it is 
very determined on reform. I cannot answer as to which, China or the Soviet Union, is 
ahead and which behind in reform. This can only be answered in the course of time. 


Foreign Debt Level Still Sustainable [subhead) 


The Hong Kong WEN WEI PO reporter also asked about China's foreign debt. Up to the end 
of 1986, the total foreign debt of China, including investment by foreign countries in 
China, was $20.6 billion, of which $7.6 billion was long-term, low-interest loans 
borrowed by the central government. Considering the national economic strength of 
China and the scale of China's imports and exports, I think this level of foreign debt 
can be sustained by China. This level of foreign debt has not developed to 4 dangerous 
point. 


With regard to foreign debts, we have grasped two points. The first is that it is not 
encugh for us to rely totally upon our own funds and capital for our efforts for 
socialist construction. 


We must have the courageous spirit of borrowing a certain amount of foreign funds. The 
second point is that the borrowing of foreign funds must be appropriate. We cannot 
afford to borrow too much foreign money, and we should also have an assured repayment 
ability. China has good credit in terms of borrowing foreign funds, and we will value 
highly this good credit. 


Yao Yilin: I would like to add just one point to the answer just now made by Vice 
Premier Tian Jiyun with regard to the question of foreign debts. I wish to say only 
one thing: There are some people who say that China's foreign debt is already too 
high, but there are also at the same time some who maintain that China can increase its 
foreign debt. They proceed from their own perspectives in making such remarks, and we 
must make an analysis when we hear such remarks by different people and always be very 
clear-headed about our own situation. 


New General Secretary Will Be Produced by the 13 Party Congress [subhead! 


Hong Kong WEN WEI PO: Hu Yaobang fell because of bourgeois liberalization. What 
criteria should a new general secretary meet? 


BALTIMORE SUN: Since Premier Zhao Ziyang cannot concurrently hold two posts for long, 
will he give up his post of premier or that of general secretary? Is it now possible 
to make a general decision on this? 


ASIAN WALL STREET JOURNAL: Why will the question of Zhao Ziyang concurrently holding 
two posts have to wait until the 13th Party Congress for decision? 


Yao Yilin: The AMERICAN SUN, the ASIAN WALL STREET JOURNAL, and WEN WEI PO have raised 
three questions. I will answer them together: 


First, the question of whether Zhao Ziyang will in future serve as general secretary, 
premier, or something else will have to wait until the l3th Party Congress for a 
decision. Why can it only be resolved then? Because the general secretary must be 
elected by the CPC Central Committee after the i3th Party Congress. [paragraph 
continues] 
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Hence, there is a question of party rules and regulations here. At present he is 
functioning as acting general secretary. This is the second point. 


The third point is, what criteria will « new general secretary have to meet? We have 
not discussed this question; I think this will have to be in accordance with the party 
Constitution. 


L'HUMANITE: Zhao Ziyang s Government Work Report did not mention the question of 
ism. Why was this so? Does it mean that China's analysis of the international 
situation will change during the 13th Party Congress? 


Yao Yilin: There is mot the slightest change whatsoever in China's independent foreign 
policy of opposing hegemonism and maintaining world peace. Over the past year, the 
Chinese leadership has made remarks on many occasions to elaborate the viewpoint and 
position on this question. This year's report on the work of the government 
concentrated mainly on the domestic questions. We had a discussion and we deliberately 
reduced the length of that part of the report centering on foreign policy. Otherwise, 
the report would have been too lengthy. Since such a report will be made <<< year, 
each report must have its own focal point. The focal point for the report this year is 
domestic questions. So in the report, hegemonism was not mentioned. This does not 


mean that China no longer opposes hegemonisn. 
BEGIN DI I REPORT 
OW271421 Beijing XINHUA Domestic Service in Chinese 1222 GMT 27 Mar 87 


[Text] Beijing, 27 Mar (XINHUA) — Deputies attending the Fifth Session of the Sixth 
NPC held group discussions on Premier Zhao Ziyang s Government Work Report yesterday 
afternoon and today. 


The deputies generally held that Premier Zhao's report realistically analyzes Chins 
current political and economic situation, outlines the fundamental tasks for the 
Chinese people, and explains the principles and policies which we should uphold and 
implement, and that his report upholds steady progress along the party's correct, 
Marxist Line. 


The deputies pointed out: Our country has made important achievements in economic 
development, reform, and opening to the outside world during the past year. 
Particularly, in the economic field we have initially brought the overheating of our 
economy under control, while in the political-ideological field we have carried out the 
struggle against bourgeois liberalization. This is of major significance to ensuring 
China's long-term, steady economic development and the smooth progress of reform and 
opening to the outside world. 


The deputies pointed out: More accurately and more comprehensively implementing the 
line adopted at the 34 Plenary Session of the llth CPC Central Committee constitutes 
the most important guarantee for achieving the victory of our great cause of socialist 
modernization. All our work must be based on the principle of seeking truth from facts 
and contribute to political stability and unity, to sustained and steady economic 
development, and to the progress of reform and opening to the outside world. 
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Call Report ‘Encouraging’ 
0W271659 Beijing XINHUA in English 1649 GMT 27 Mar 87 


[rent]! Beijing, March 27 (XINHUA) — Deputies to China's National People’s Congress 
(NPC) endorsed the Government Work Report submitted by Premier Zhao Ziyang to the 
orecing NPC session. 


During their panel discussions in the last two days, deputies from Henan Province said 
that the premier’s report is true to facts, presenting both achievements and problem. 
The tasks for 1987 are clearly defined while measures to be taken to overcome problems 


and shortcomings are forceful. 


Gu Kiulian, governor of Jiangsu Province, said the domestic situation is fine indeed, 
with the overheated capital investment brought under basic control and the entire 
economy onto the track of normal development. 


Quite a few deputies sired the view that China's practice in the past eight years 
testified to the correctness of the political line and policies implemented since the 
Third Plenary Session of the iith Chinese Communist Party Central Committee in 1978. 
The policies for economic reforms, opening to the outside world and invigorating the 
domestic economy are changing the outlook of China. 


Deputies from Guangdong Province, a leading province in China's opening to th outside 
world, and Shanghai, China's largest industrial base, expressed their determinat‘om to 
keep their doors wider open and carry into depth the reform of their enterprises. 


Wang Deohan, NPC deputy and advisor to the Shanghai Municipal People's Government, 
said, “It is China's major policy to maintain stability and unity disturbance or 
unrest is harmful to national construction.” 


Professor Liu Fojun, honorary president of the Huadong (east China) Teachers 
University, said that Premier Zhao Ziyang in his Government Work Report stressed both 
the adherence to the four cardinal principles and perseverance in the policies of 
reform, opening to the outside world and enlivening the domestic economy. This, he 
said, won populer support and put both the Chinese people and their foreign friends at 
ease. 


Other deputies praised Zhao's report for having integrated the economy and politics 
theoretically, and for combining the adherence of the four cardinal principles with the 
policies of reform, opening to the outside world and enlivening the domestic economy. 
They also shared the view that the report has helped people to foster the guiding 
ideology that socialist construction must be carried out by promoting both material 
progress and socialist ideology and culture ead strive conscientiously for a socialist 
country with Chinese characteristics. 


Further Comments by Deputies 
0W280737 Beijing Domestic Service in Mandarin 1600 GMT 27 Mar 87 
[Text] Over the past two days, NPC deputies attending the Fifth Session of the Sixth 


National People's Congress expressed their views in the course of earnestly studying 
the report delivered by Premier Zhao Ziyang on the work of the government. 
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Deputy Meng Fulin from Anhui said: The policy of attaching strategic importance to 
strengthening agriculture is absolutely correct. Some deputies aired their views on 


the question of readjusting economic structure, as mentioned in Premier mas report. 


Deputy Jiang Zemin from Shanghai said: The current situation is fine. However, we are 
faced with many problems. We must consolidate our achievements while trying to solve 
our problems. Only by fulfilling these two tasks simuitaneously can we continually 
forge ahead. 


Deputy Li Changchun from Liaoning said: The ‘seues brought up by Premier Zhao in his 
report also exist in our province to a certain extent. Some of our enterprises pay 
little attention to work efficiency, continue to turn out products that are not readily 
marketable, and blindly pursue an unrealistically high growth rate. As a result, 
unsold products are piling up in warehouses. In 1986, the total amount of losses 
suffered by various enterprises in the province was 70 million yuan more than in 1985. 
From this, we can see that the drive to increase production, practice economy, raise 
revenue, and reduce expenditure is of great significance. 


Confident of Agricultural Growth 
OW271334 Beijing XINHUA in English 1314 GMT 27 Mar 87 


(Text] Beijing, March 27 (XINHUA) — Increased input and greater acreage sown to grain 
and cotton crops will help China achieve a stable growth in agricultural production 
this year. 


This is a consensus of views expressed in panel discussions today by deputies from 
China's major grain producing areas, who are attending the fifth annual session of the 
Sixth National People's Congress here. 


While examining Premier Zhao Ziyang's Report on Government Work delivered the day 
before yesterday, they agreed that the importance attached by the central and local 
governments to strengthening agricultural production, particularly grain production, 
constitutes a “fundamental guarantee” for the sustained, stable growth of agricultural 


production. 


Jiang Minkuan, governor of Sichuan, China's most populows province and leading grain 
producer, said in a group meeting that the provincial authorities have decided to pliant 
grain crops on additional tens of thousands of hectares, and earmark an extra 
20 million yuan (5.4 dollars) in agricultural investment and five million U.S. dollars 
for the import of plastic film for rural wee this year. 


Gu Kiulian, woman governor of Jiangsu Province, one of the most developed areas in 
China, said Jiangsu has expanded irrigated farmland by 300,000 hectares. Grain output 
now averages 500 kilograms per person in Jiangsu, she said. 


Other major grain producing provinces including Shandong, Henan and Hunan have decided 
to spend 50 million yuan more on farm capital construction this year than last. 


Statistics from the Ministry of Agriculture, Animal Husbandrw and Fisheries show that 
China s investment in agriculture this year will be 600 million yuan more than last 
year’s figure, while grain crops will be sown on additional 1.3 #illion hectares 


throughout the country. 
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Moreover, the country’s farming-related industries have been growing steadily to keep 
pace with grain production. According to the State Statistics Bureau, China 
manufactured 2.46 million tons of chemical fertilizers, 35,000 tons of pesticides and 
147,000 small tractors in the first two months of this year -- up 20 to 40 percent from 
the same period in 1986. 


Meng Fulin, vice-govercor of Anhui Province, the pioneer in introducing the 
initiative-based responsibility system in 1979, said that whenever Anhui reports a good 
grain harvest, it scores fast growth of a diversified rural economy and the economy as 
a whole, and the market is brisk. 


This is due to the implementation of the policy of “newer relaxing efforts in grain 
production while actively expanding « diversified economy”, he said, adding: “We must 
stick to this policy in the future.” 


Report Neglects Solutions 
“M281548 Beijing XINHUA in English 1451 GMT 28 Mar 87 
["NPC Deputies Continue Panel Discussions” — XINHUA headline) 


[Text] Beijing, March 28 (XINHUA) — Deputies to the current Fifth Session of the 
Sixth National People's Congress today continued examining Premier Zhao Liyang’« 
Government Work Report. 


Li Ruibuen, mayo: of Tianjin, sid that the premier’s proposition of taking practising 
economy as « major task is in full accord with China's actual conditions and people's 


wish. 


He said over the years certain people have forgotten the spirit of building the country 
through hard struggle and indulged in lavishness and waste of state funds. This 
tendency has not only affected the reform but also marred the social conduct. 
“Therefore, it is a matter of urgency to advocate the policy of practising economy,” he 
noted. 


The fact that the country has a vest territory, huge population and relatively backward 
economy indicates the protractedness, hardness and complicatedness in the drive for the 
country's modernization, he said. 


“We should make the policy «a basic one in building socialism with Chinese 
characteristics, and it should be handed down from generation to generation,” Li said. 


The Tianjin Municipal Government has taken « series of methods to promote the 
implementation of this policy and is expecting to yield an additional income of 
200 sillion yuan this year through increasing production and practising economy, he 
said. 


The government has cut down its expenditures including 140 million yuan on fixed 
assets. The figure accounts for 21 percent of he total investment in the city last 
year, Li said. 


The city aleo plans to save 10 percent of its administrative spending thie year and 
hand in gore taxes to the state compared with the previows year and more financial 
resources for the improvement of ite housing and gas-eupply systems, Li said. 
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Lin Lanying, @ noted expert on semiconductors, said that in his report the premier sot 
only spoke clearly about China's achievements, but aleo was frank about the problems. 
However, some deputies aired the view that the premier’s report is sot specific about 
measures to solve problems, such as how to eliminate ex\ravagence and waste and to 
correct unhealthy tendencies. 


Han Maofu, a special-class teacher of the Beijing No 4 Middle School said that the 
emphasis laid by the premier on ideological and political work in schools will greatly 
facilitete the development of political unity and stability. 


Many deputies agreed with Associate Professor Ye Peiying of the Central Conservatory of 
Music on that the premier’s report, which summed up the problems brought about by 
China s reforms and opening to the outside world, is true to facts and has strengthened 
the confidence of its listeners. 


Wei Fankun, deputy director of the Jiangxi Provincial Department of Metallurgical 
Industry, put forward proposals for controlling the scale of investment in fixed assets 
and bettering the economic results of investment. 


He maintained that China should reform its system of management to stop redundant 
construction in the same area. 


He also proposed a cautious attitude towards exemption and reduction of taxes for rural 
and collectively-run enterprises, and tightened control on subsidies for losses due to 
policy factors so as to reduce expenditures and raise revenues. 


NPC deputies will have a day off Somorrow and resume panel discussions next Monday. 


PLA NPC DEPUTIES PLEDGE EFFORTS ON MAJOR TASKS 
OW300916 Beijing XINHUA in English 0856 GMT 30 Mar 87 


[Text] Jeijing, March 30 (XINHUA) — The Chinese People's Liberation Army (PLA) will 
do ite utmost to fulfill the two major tasks in the economic and political~-ideological 
fields, PLA deputies to the ongoing National People's Congress (NPC) session pledged 


here today. 


The two major tasks in the year between the present session and the next NPC session as 
put forward by Premier Zhao Ziyang in his work report to the session, are to adhere to 
the correct principle of construction in the economic field and to resolutely combat 
bourgeois liberalization in the political~ideological field. 


Xu Guangyi, former deputy director of the PLA General Logistics Department, said that 
Premier Tao s report spoke highly of the role of the Army in the country’s political 
and economic life. “This is a great escouragement to the whole Army,” he said. 


The Army is determined to strengthen its building of an advanced culture and ideology, 
to serve the country’s economic construction and to extensively carry owt the campaign 
to increase production and practise economy, raise revenue and reduce expenditure so as 
not to let down the high expectations of the party and the people, he asserted. 
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Han Huaizhi, deputy chief of General Staff of the PLA, said that the country is 
concentrating its efforts on the economic defense. The Army must make the best use of 
the fund and raise its economic returns. 


At present, Han pointed out, the Army must be diligent in all it does, including 
military training and the running of military schools. 


With the development of science and technology, the modernization of the PLA will be 
increasingly speeded up and the Army will be equipped with more and more advanced 
weaponry and equipment. "The spirit of hardworking and thrifty must be further 
advocated under the new circumstances,” he added. 


Hong Jiade, deputy head of the Political Department of the Nanjing Military Region, 
said that the party committee of the Military Region has issued a number of directives 
since the beginning of this year, urging its officers and soldiers to work for the 
maintenance of political stability and unity and to increase production and cut down on 


spending. 


The Military Region has decided to increase its production and business income to 187 
million yuan in 1987, 25 percent more than that of last year. At the same time, 
production quotas for agriculture and sideline businesses will be raised from 10 to 27 
percent while administrative expenditure will be cut down by five to 10 percent, Hong 
said. 


NPC SESSION TO DISCUSS JOINT DECLARATION ON MACAO 


0W300704 Beijing XINHUA in English 0648 GMT 30 Mar 87 


[Text] Beijing, March 30 (XINHUA) -- The Presidium of the current session of the 
National People's Congress (NPC) today decided to include in its agenda a report on the 
initialled Sino-Portuguese Joint Declaration on the Macao Question. 


The report is to be delivered y Wu Xuegian, state councillor and foreign minister. 


The decision was made this morning in accordance with a bill submitted by Premier Zhao 
Ziyang. 


Premier Zhao said in the bill that the return of Macao is an important step towards the 
reunification of the country. The basic policies formulated by the country for the 
settlement of the Macao issue in the light of the concept of “one country, two 
systems", have taken into full consideration the history and the status quo of Macao 
and they are realistic and reasonable and in accord with the fundamental interests of 
the Chinese people, the compatriots in Macao included. 


The succesful settlement of the Macao issue is conducive to Macao's long-term 
stability ud development as well as the country's modernization drive and has opened 
up broad prispects for further friendly cooperation between China and Portugal, the 
premier said. 


Zhao proposed that a report on the initialled Sino-Portuguese joint declaration 
together with the initialled text and two annexes be included into the agende of the 
current NPC session. 
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Vice Foreign Minister Zhou Nan made some explanations on the bill at today's Presidium 
meeting. 


Peng Zhen, chairmen of the NPC Standing Committee, attended today’s meeting which was 
presided over by Geng Biao, vice-chairman of the NPC Standing Committee and chairman of 
the NPC Foreign Affairs Committee. 


Geng Biao said that the executive chairman of the Fifth NPC Session agreed at a 
previous meeting that the initial ing of the Sino-Portuguese Joint Declaration on the 
Question of Macao is another successful example of solving problems related to China's 
reunification according to the concept of “one country, two systems” after the signing 
of the Sino-British Joint Declaration on the Question of Hore Kong. It is of great 
significance to the final reunification of China as well as an issue of great concern 
to the Chinese people. 


Therefore, the executive chairmen proposed including this bill in the agenda of the 
current NPC session. 


CPPCC COMMITTEE COMMENTS ON ZHAO'S REPORT 


OW271649 Beijing XINHUA in English 1602 GMT 27 Mar 87 


[Text] Beijing, March 27 (XINHUA) -- “Reflecting China's true situation” and 
“realistic” are the words used by members of the National Committee of the Chinese 
People's Political Consultative Conference (CPPCC) to comment on Premier Zhao Ziyang's 
Government Work Report in panel discussions here today. 


They said that the report reflected both China's achievements and problems in all areas 
over the past year. 


Meanwhile, they expressed support to the two major tasks this year laid down by Premier 
Zhao in the report, namely, in the economic field, extensively carrying out the 
campaign to increase production and practise economy, raise revenue and reduce 
expenditure, deepen the structural reform and open the country wider to the outside 
world; and in the political-ideological field, resolutely combating bourgeois 
liberalization. 


Wu Xin, an executive committee member of the All-China Federation of Industry and 
Commerce, summarized Premier Zhao's report as “seeking truth from facts, making focal 
points stand out with substantial contents and full of confidence." 


Premier Zhao mentioned both China's good situation and the difficulties involved in 
reforms. “I think his statement is discreet, appropriate, comprehensiv. and assuring,” 
Wu said. 


Wu Mengjue, vice-president of the Jilin Provincial Academy of Social Sciences, said 
that Premier Zhao's report stressed the need to adhere to the four cardinal principles, 
build socialism with Chinese characteristics and proceed from China's actual conditions 
while displaying an enterprising spirit as well as a down-to-earth approach to a steady 
stride. 


There is a point which calls for attention, he warned. Over the past three decades, 
the country has witnessed overheated economic growth on several occasions, resulting in 
disproportions and a strain on the economy, Wu said. 
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“Now that we come to see this rule, we should be able to control this and make the 
economy grow soundly in the future,” Wu added. 


Xia Xingshi, a person with no party affiliation, said that people show their concern 
over the deficit in the state budget. The deficit is not only due to the sharp drop in 
oil prices, but also due to lavishness and waste of funds, which should be stopped. 


Further Reactions Reported 
OW281632 Beijing XINHUA in English 1547 GMT 28 Mar 87 


("CPPCC National Committee Members From Hong Kong and Macao Offer Opinions on 
Government Work” -- XINHUA headline] 


[Text] Beijing, March 28 (XINHUA) — Quite a number of good suggestions and opinions 
have been offered by members of the National Committee of the Chinese People's 
Political Consultative Conference (CPPCC) from Hong Kong and Macao over the past few 
days here. 


Commenting on Premier Zhao Ziyang s Government Work Report made at the current session 
of the National People's Congress at panel discussions, Henry Ying Tung Fok said that 
he agreed with the view that China's economy is at the crossroad where the old system 
is being replaced by the new and difficulties are therefore inevitable. 


He said China's future lies in reform and opening to the outside world and it is 
necessary to import advanced technology from other countries. 


He praised Guangdong Province for its bold steps in carrying [out] price reform which 
brought about a thriving market. 


Wu Duotai said the six tasks outlined for economic reform by Premier Zhao in the 
Government Work Report will help promote labor productivity. 


He regarded the factory director responsibility system as essential to economic reform, 
adding that diversification of management responsibility system conforms to the 
principle of keeping the public ownership as the main body while giving full 
consideration to the interests of enterprises. 


Huang Menghua and Hu Hung-lick suggested increasing investment in education, adding 
that the modernization drive depends on how well citizens are educated. 


Hu said that the central government has allocated only a little more fu dis for 
education this year than last, and this means little increase after allowance for price 
increase. And the more than one billion yuan allocated to teacher training is a bit 
too little for a state like China where the area of education is thirsty for funds. 


Huang Menghua said that the country may as well consider setting up more comprehensive 
universities in which students of different specialities may have more chance to 
communicate with each other. 
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The government should encourage all sectors, including the private, to raise money and 
run education programs through various channels and forms, he said. 


Situ Hui suggested that the government should give full play to the regulatory role of 
taxes so as to increase the state revenue. 


He said that tax authorities should strengthen their supervisory role and strictly 
enforce the tax rules and enterprises should perfect their accounting sys ten. 


NONPARTY PERSONAGES MEET WITH CPC LEADERS 


OW280841 Beijing XINHUA Domestic Service in Chinese 1211 GMT 27 Mar 87 


[Excerpt] Beijing, 27 Mar (XINHUA) — The CPC Central Committee invited nonparty 
personages to a discussion meeting at Huairentang in Zhongnanhai this afternoon. It 
solicited opinions from responsible persons of the central committees of all democratic 
parties and relevant people's bodies, as well as representatives of nonparty 
personages, on the question of additional elections of vice chairmen and Standing 
Committee members of the Sixth CPPCC National Committee and supplementary elections of 
members of the Sixth NPC Standing Committee. The CPC Central Committee had a full 
democratic consulation with the nonparty personages. 


On behalf of the CPC Central Committee, Xi Zhongxun, Qiao Shi, and Hu Qili, members of 
the Political Bureau of the CPC Central Committee; and Chen Pixian, member of the 
Secretariat, listened to the nonparty friends ideas. 


Xi Zhongxun presided over the discussion meeting. He first gave an explanation on the 
question of the Fifth Session of the Sixth CPPCC National Committee electing additional 
vice chairmen and Standing Committee members of the CPPCC National Committee, and the 
Fifth Session of the Sixth NPC electing supplementary members of the NPC Standing 
Committee. He also briefed them on the candidates’ personal data. On behalf of the 
CPC Central Committee, Xi Zhongxun sincerely called on all meeting participants to make 
suggestions on the nomination of candidates and consult together. 


Fei Xiaotong, chairman of the China Democratic League Central Committee; Liu Jingji, 
vice chairman of the All-China Federation of Industry and Commerce; Chen Shunli, vice 
chairman of the China Association for Promoting Democracy Central Committee; Zhou 
Gucheng, chairman of the Chinese Peasants and Workers’ Democratic Party Central 
Committee; Zhou Peiyuan, vice chairman of the Jiusan Society Central Committee; Huang 
Dingchen, chairman of the China Zhi Gong Dang Central Committee; Su Ziheng, chairman of 
the General Office of the Taiwan Democratic Self-Government League; Bangen Erdini 
Qoigyi Gyancan, vice chairman of the NPC Standing Committee; Li Tiezheng, a nonparty 
personage; Peng Chong, vice chairman of the NPC Standing Committee; Lei Jieqiong, vice 
chairman of the China Association for Promoting Democracy Standing Committee; and Yang 
Jingren, vice chairman of the CPPCC National Committee, spoke in succession at the 
meeting. They said they agreed to the CPC Central Committee's proposal on the 
additional election of vice chairmen and Standing Committee members of the CPPCC 
National Committee and the supplementary election of members of the NPC Standing 
Committee. They also consented to the namelist of candidates proposed by the CPC 
Central Committee and regarded the CPC Central Committee's consideration of candidacy 
very thoughtful. In their remarks, some comrades also mentioned some new choices of 
nominees. [passage omitted} 
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SHANGHAI PLANS NEW RECIONAL ECONOMIC STRUCTURE 


HK260737 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0223 GMT 23 Mar 87 


[Commentary by reporter Chen Daxiong (7115 1129 7160): “The Shanghai Economic Zone Is 
Making Explorations in Establishing a New Regional Economic Structure“ 


[Text] 23 Mar, Shanghai (ZHONGGUO XINWEN SHE) -- The Shanghai Economic Zone — the 
earliest regional economic organization established by China -- is probing into the 
building of a new regional economic structure through all-round planning ani active 
economic cooperation. 


The Shanghai Economic Zone comprises the five provinces of Jiangsu, Zhejiang, Anhui, 
Jiangxi and Fujian, and Shanghai Municipality. In the 4 years since its establishment, 
the economic zone has drawn up many plans. The most important one is the “Program for 
the Strategic Development of the Shanghai Economic Zone, completed last year. Others 
are the plan for all-round harnessing of the Taihu Basin, the plan for bringing Huangpu 
Jiang under control, the plan for building a microelectronic industrial complex, the 
plan for technological transformation of the textile industry, and the plan for 
developing the postal and telecommunications service. 


Promoting lateral economic cooperation is a major task for the Shanghai Economic Zone. 
Through several years of effort, interenterprises cooperation has expanded from simple 
coordination in production to joint management, and even to the establishment of 
different types of economic associations. With the assistance of ‘he departments 
concerned under the State Council, the economic zone has started developing coal and 
power industries with the funds raised. The Dongfang Textile Development Corporation 
established on the basis of the textile enterprises of five provinces and one city has 
played an important role in promoting textile production and new products and 
establishing export goods bases in the economic zone. With the setting up of the 
combined group of the “Phoenix” and Everlast ing“ bicycle manufacturers at the end of 
last year, the output of the two famous brand bicycles has increased by a big margin. 


The most significant lateral economic cooperation in the economic zone is the 
development of interbank loan transfer. It has been learned that from the summer of 
last year to the end of November, interbank loan transfer among the five provinces and 
one city amounted to about 6 billion yuan. This has not only made good the shortage of 
funds in the zone but has also made a major step forward in restructuring the financial 
system. 


According to sources of the Shanghai Economic Zone, in promoting cooperation between 
different areas and between different enterprises in the zone in the future, the zone 
will lay stress on establishing and developing export-oriented enterprise groups and 
enterprise clusters. For this reason, the zone will study relevant economic policies 
and regulations to tackle problems arising in the process of developing enterprise 


groups. 


The Shanghai Economic Zone is the most economically developed area in China and has 
favorable conditions for opening up to the outside world because it is a coastland. 
Selecting this area as a place to stage an experiment in setting up the economic zones, 
China aims at smashing the trammels of the old economic structure and gradually 
establishing a new regional economic structure with distinctive Chinese characteristics 
by virtue of the enormous economic strength of numerous large and medium-size cities in 
the tone and their vitality in economic life. The progress the Shanghai Economic Zone 
has achieved in the 4 years since its establishment is giving people the confidence to 
attain the goal. 
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SEZ Holds Economic Meeting 


0W270301 Beijing XINHUA Domestic Service in Chinese 0202 GMT 24 Mar 87 


[By reporter Zhou Yongkang] 


[Excerpts] Shanghai, 24 Mar (XINHUA) — Repsonsible comrades of the Shanghai Economic 
Zone held a conference in Shanghai recently to study ways to step up coordination and 
further promote economic work in the present campaign to increase production, and 
practice economy, increase revenue and reduce expenditure. Wang Daohan, director of 
the Shanghai Economic Zone Planning Office of the State Council, spoke at the meeting, 
calling on zone members, in addition to making development plans for the Seventh 5-Year 
Plan, to stress “three flows" — communications, commodity, and capital flows. He 
called on them to deepen the present campaign to increase production and practice 
economy, increase revenue and reduce expenditure in order to promote the steady and 
sustained development of the national economy in the Shanghai Economic Zone. 


Gu Kiulian, governor of Jiangsu; Shen Zulin, vice governor of Zhejiang; Zhang Dawei, 
vice governor of Anhui; Jiang Zhuping, vice governor of Jiangxi; Hu ag Changxi, vice 
governor of Fujian; and Shanghai Vice Mayor He Gongqi reported to the meeting on the 
campaign to increase production and practice economy and increase revenues and retrench 
expenditures launched in their respective regions since the beginning of this year. 
They also reviewed the first year's results in the development of their national 
economies of the Seventh 5-Year Plan. 


Last year, the Shanghai Economic Zone made new development both in industrial and 
agricultural production. Gross industrial production value reached nearly 300 billion 
yuan last year, an increase of 11 percent over 1985. The light and textile industries 
saw an even faster growth, registering an over-l2-percent increase over 1985. Due to a 
relatively large volume increase in consumer goods production, the gross retail share 
of the social product in the zone reached more than 118 billion yuan last year. That 
was an increase of 16 percent over 1985. Deducting such factors as an increase in 
prices of raw materials and other miscellaneous expenditures, the within-budget revenue 
of the zone still reached more than 42 billion yuan, an increase of more than 4 percent 
compared with 1985. This certainly helps lay a relatively good foundation for the zone 
to further develop the national economy this year. 


Zone members face many difficulties in launching this year's campaign to increase 
production and practice economy and increase revenue and reduce expenditure, judging 
from the situation reflected in the reports which were presented at the conference. 
The main difficulties are: An inadequate supply of energy and raw materials; 
insufficient finance and capital for credit and loan; foreign exchange shortage; and 
unsound commodity structure. The participants in the meeting repeatedly discussed 
these issues and decided that the Shanghai Economic Zone should, for this year's 
economic work, muster all forces to do a good job in the areas of communication, 
commodity circulation, and capital flow, to better coordinate the launching of the 
campaign to increase production and practice economy, and to increase revenue and 
reduce expenditure. [passage omitted] 


The 80 delegates who attended the conference also discussed and studied this year's 
plans and tasks set and assigned by the Shanghai Econome Zone Planning Office. They 
include plans for land use, energy, scientific, and technologica| development, and for 
traffic development; and tasks to further promote inter-regional and inter-enterprise 
cooperation; to coordinate relations between departments and regions, urban and rural 
areas, coastal areas and hinterland, and domestic and foreign trade. 
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GUANGXI'S CHEN HUIGUANG ATTENDS MILITIA MEETING 


HX270930 Nanning Guangxi Regional Service in Mandarin 1030 GMT 26 Mar 87 


[Text] A regional conference on militia work held from 24 to 25 March was the first 
regional conference of its kind since People's Armed Forces departments: at the city and 
county levels were reorganized as local authorities’ subordinate units. It was also an 
important conference to promote the building of militia and reserve service. This 
conference was held under the direct leadership of the autonomous party committee, the 
autonomous regional people's government and Guangxi Military District. 


Over the past few years, under the leadership of party and government organizations, 
our regional People’s Armed Forces departments at all levels conscientiously 
implemented the spirit of the relevant directives issued by the CPC Central Committee, 
State Council, and Central Military Commission, took the interests of the whole into 
account, closely revolved around economic construction while carrying out work in 
relation to militia and reserve service, and scored great achievements in this regard. 
The vast numbers of militiamen and reservists have made great contributions to the 
promotion of frontier defense, to the building of the two civilizations, to the work of 
rushing to deal with emergencies and helping the people through natural disasters, and 
to safeguarding public order. 


Participating comrades conscientiously summed up and exchanged experiences in 
implementing the spirit of the central authorities’ relevant directives and in 
strengthening the building of militia and reserve service; discussed, examined, and 
revised our region's programs for building militia and reserve service during the 
Seventh 5-Year Plan; made studies and formulated measures; drew up plans for tasks of 
militia and reserve service to be carried out in the days to come; and determined the 
targets of work to be carried out from 1987 to 1990, the later stage of the Seventh 
5-Year Plan. 


The participants noted: We must act in accordance the central authorities; new demands 
on the building of militia and reserve service, uphold the four cardir: 1 principles, 
revolve around the central task of economic construction while carrying ut all types 
of work in relation to militia and a reserve service, and activel) organize and 
mobilize militiamen to take part in the Suilding of the two civilization. and to make 
contributions to the construction and defense of our border areas and to the 
revitalization of Guangxi. 


Attending the conference were Chen Huiguang, secretary of the regional party committee; 
Tao Aiying, deputy secretary of the regional party committee; Gan Ku, chairman of the 
regional People's Congress Standing Committee; Cheng Kejie and Chen Ren, vice chairmen 
of the regional government; Chen Chao and (Xue Changjun), responsible comrades from a 
military department of the l! evel; Li Xinliang, commander of Guangxi Military 
District; Xiao Xuchu, political isst of Guangxi Military District; and all members 
of the People's Armed Forces committee under the regional party committee. Chen 
Huiguang, Tao Aiying, Li Xinliang, Chen Ren, Chen Chao, (Xue Changjun), and Kiao Xuchu 
addressed the conference. 
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HENAN LEADERS ATTEND SCIENCE ASSOCIATION CONGRESS 


HK270206 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 24 Mar 87 


{Excerpts} The 3-day third congress of the Henan Provincial Science and Technology 
Association concluded victoriously on the afternoon of 24 March. The congress elected 
130 members of the third committee of the provincial Science and Technology 
Association. The committee elected a 38-member Standing Committee. (Wu Baichuan) was 
elected chairman of the provincial Science and Technology Association. [passage 
omitted] 


Provincial party, government, and Army leading comrades Yang Xizong, Han Jingcao, Zhan 
Jingwu, Qin Kecai, (Dong Quoging), and Tu Jiaji, attended yesterday af ternoon s plenary 
session. 


In order to strengthen leadership over the work of the provincial Science and 
Technology Association, to enhance the unity between old and new science and technology 
personnel, and to properly carry out the work of replacing old science and technology 
personnel with new ones, Comrades Wu Shawokui, Guo Puijun, Fan Lian, (Li Zipui) and 
Dong Minsheng were invited to be advisors to the third committee of the provincial 
Science and Technology Association. [passage omitted] 


Vice Governor Qin Kecai delivered a speech at the congress. He expressed the hope that 
the vast number of science and technology personnel in the province would actively 
respond to the call of the CPC Central Committee, and take part in the drive to 
increase production, practice economy, increase income, and cut spending. He said that 
the drive intends to achieve greater economic results with less input. Science and 
technology personnel have a lot to do in this respect. In this drive they must give 
counsel, vigorously carry out technological innovation, deal with tough technological 
problems, promote technological progress, and develop production, upgrade quality, cut 
down consumption, and improve economic results by science and technology. They must 
use science and technology to arm the people and upgrade labor productivity, so as to 
double the annual wealth created by each individuals. This is a demand raised by the 
whole society on science and technology personnel, as well as a sacred duty for science 
and technology personnel. [passage omitted! 


(Wu Baichuan), chairman of the provincial Science and Technology Association, delivered 
a closing speech at the conclusion of the congress. 


BRIEFS 


GUANGXI ILMENITE DEPOSIT — Beijing, March 25 (XINHUA) — An ilmenite deposit, with 
estimated reserves of one million tons was discovered in Hepu County, in the Guangxi 
Zhuang Autonomous Region. Ilmenite, an iron-black mineral composed of iron, titanium 
and oxygen, is useful to the country's metallurgy and chemical industries [Excerpt] 
Beijing XINHUA in English 1253 GMT 25 Mar 87 OW) 
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HEBEI SECRETARY AT PARTY STYLE CONFERENCE 


SK270956 Shijiazhuang HEBEI RIBAO in chinese 12 Mar 87 pp 1, 2 


[Text] The leading group in charge of party style rectification under the provincial 
party committee held the Sixth Party Style Rectification Conference of provincial-level 
organs on the afternoon of 11 March. The conference called on provincial-level organs 
to firmly foster the thinking that leadership is service, to strengthen education on 
professional ethics, to conscientiously straighten out unhealthy practices, and to 
upgrade the work of serving the grass-roots to a new level. 


The conference focused on solving the problems of further eliminating bureaucracy, 
improving work style, «=? rendering good service to the grass-roots. Attending the 
conference were leading «omrades, including King Chongzhi, Kie Feng, Li Wenshan, Yue 
Qifeng, Zhang Chao, Qu Weizhen, Bai Shi, and Chen Yujie. Bai Shi, Standing Committee 
member of the provincial party committee and secretary of the provincial Discipline 
Inspection Commission, presided over the conference. The provincial Scientific and 
Technological Commission, the provincial Light Industry Department, the previncial 
Civil Administrative Department, the provincial Agricultural Bank, the provircial Tax 
Bureau, and the general station for agrotechnological popularization introduced their 
experiences at the conference. Yue Qifeng, deputy secretary of the provincial party 
committee delivered a speech on the issues concerning provincial-level organs in 
further rectifying party style, improving work style, and achieving the work of serving 
the grass-roots. 


Comrade Yue Qifeng said: The provincial-level organs have made new improvements and 
progress in party style and work style, and their awareness of serving the grass-roots 
has been increasingly enhanced over the past year through straightening out unhealthy 
practices, investigating and handling cases in violation of discipline, conducting 
discipline consolidation, and conducting education on party spirit. Leading cadres at 
all levels imitiatively went deep into the grass-roots to do solid deeds for the 
people. The efficiencies and benefits from serving the grass-roots have generally been 
upgraded and ways for serving the grass-roots have become increasingly expanded. New 
achievements have also been made with regard to helping the grass-roots solve problems 
concerning policy-making, information, technologies, skilled persons, and consultative 
work. However, we must notice that the provincial-level organs have only made a good 
start in eliminating bureaucracy and improving work style. The development of work is 
still uneven. So far, some units utter more words but do fewer deeds in this regard, 
and some even fail to score some acutal results but still remain in the state of 
formulating measures. Some units with unhealthy practices seriously practice a yamen 
work style. Some units and a small number of party members abuse their power to bring 
difficulties to grass-roots units and households. With serious unhealthy practices of 
asking and extorting money from the grass-roots, some units have laid heavy burdens on 
the grass-roots. The unhealthy practices of engaging in lavish win.ng and dining and 
giving and accepting presents, which were once eliminated, have newly emerged among 
some units. Such practices exist even more seriously in some units. We must pay high 
attention to this. 


Our stress on firmly fostering the thinking that “leadership is service” is a decision 
by the nature of socialism, a requirement for gradually transforming the functions of 
party and government organs, and an urgent demand for the continous development of the 
new situation of overall reform and modernization. [paragraph continues] 
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In the course of serving the grass-roots, the provincial-level organs should 
conscientiously study ways on how to make the superstructure better suit the demands of 
the development of production through reform, sum up and disseminate in a timely way 
the new situation and new problems related to the grass-roots cadres and people 
cropping up in the course of reform and construction, and strive to create new 
experiences. This year the provincial-! «vel organs should provide concrete service for 
the grass-roots closely in line with the two great matters of launching the campaign to 
increase production, practice economy, ocrease revenues and reduce expenses in the 
economic field and of launching the struggle against bourgeois liberalism in the 
political field. 


Comrade Yue Qifeng said: Fine professional ethics must be ensured to render service io 
the grass-roots. Party-member cadres of the provincial-level organs should be devoted 
to their duty, act as good public servants, abide by discipline and the law, and be 
honest in performing their official duty. We should conscientiously implement the 
requirements set forth at the third plenary session of the third provincial party 
committee to mobilize the masses from the lower to higher levels to formulate feasible 
rules and standards for professional ethics, responsibility, techniques, and 
discipline; and to continue strengthening and perfecting these rules and standards in 
the course of practices so that the organs management will be scientifically 
standardized in a step-by-step manner. 


Comrade Yue Qifeng pointed out: At present, such unhealthy practices as units using 
public funds to give dinners and presents, going to the lower levels to attend 
receptions, and accepting materials and goods presented by the grass-roots and lower 
levels are rising. Such unhealthy practices run counter to the party's fine tradition 
of plain living and hard struggle and of building up the country through thrift and 
hard work. We must pay attention to them. Serving the grass-roots and the masses is 
the duty of party and government organs and state cadres. We must neither engage in 
such wrong practices as “we must gain benefits from you since we serve vou, nor take 
the chance of serving the grass-roots and the people to change the relations between 
serving and being served into commodity exchanges or even into vulgar bourgeois 
relations where sordid merchants make use of each other. 


We should strictly deal with and enforce discipline on those units and individuals who 
ignore the repeated injusctions of the central authorities, continue to engage in 
extravagance and waste, in spending much money in entertaining guests, sending gifts, 
and in lavish wining and dining, and create bad influence among the masses. The broad 
masses of party members and cadres should push back the fallacies of those people who 
advocate bourgeois liberalism to stack and uglify the party's leadership with their 
concrete deeds of resisting all kinds of unhealthy trends. 


Comrade Yue Qifeng also pointed out: At present, the problem of “too many meetings and 
documents” is still very obvious in some units of the provincial-level organs. 
Although we have unceasingly adopted measures to solve this problem, so far the rccalts 
have not been good. In order to do a better job in going to the grass-roots levels, to 
render better service, and to effectively reduce administrative funds, the higher and 
lower levels must exert joint efforts to solve this problem. We must adopt two rigid 
methods: First, this year the number of meetings and documents (including brief 
reports and periodicals for internal circulation) must be reduced by at least one-third 
from that of last year; second, the amount of funds for meetings and printing documents 
must be reduced by at least one-third from that of last year. All units should 
conscientiously study and implement these two methods. 
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Comrade Yue Qifeng called on 211 provincial-level wits to readjust and improve 
grass-roots service patterns and methods in line with the sew situations and tasks 
facing us. It is necessary to continuously promote and popularize the methods and 
experiences in encouraging leaders to do office work on the spot along with work teams 
and to give face-to-face guidance. The measures and methods of organizing temporary 
service groups to give home services: carrying out regular and year-in-year-out 
experiments in some selected units; investigating models to provide guidance for the 
grass-roots levels; establishing the system of assigning leading cadres to handle 
people's visits and the system of assigning duty personnel on a rotational basis; and 
holding direct talks with persons from the higher or the lower levels, have proved 
effective. We should strengthen coordination between departments and between the 
higher and the lower levels, strengthen lateral cooperation, keep in touch with each 
other and exchange views, and guard against the practice of disputing over trifles and 
shifting responsibilities onto others, for all these will affect the effectiveness of 
solving probleme. Serving the grass-roots levels is one of the important tasks of our 
provincial-level organe in rectifying their party style and is a standard for judging 
whether the provincial-level organs have changed their work style. All units should 
realistically strengthen this work, check the work at regular intervals, and grasp it 
with unremitting efforts. We should appraise the leading bodies and the party-member 
leading cadres at the end of the year by judging their service work, and award or 
punish them according to their results in rendering service. This work must be grasped 
well. 


In his speech at the conference, Xing Chongzhi, secretary of the provincial party 
committee, pointed out: First of all, while doing our work, we must correct § the 
political orientation, strengthen political discipline, and improve tue party's 
leadership, for these are the basic principles for running our country. Second, in 
opposing bourgeois liberalism, we must be resolute. At the same time, we should also 
be resolute in checking unhealthy trends and never siacken our efforts in this regard. 
However, we should not mix up bourgeois liberalism with unhealthy trends, nor should we 
cover up our existing unhealthy trends. Third, provincial-level organs should 
strengthen service work and raise efficiency. We should try by all possible means to 
provide information for the grass-roots levels, create conditions for them and help 
them successfully carry out their work. All in all, “our purpose will remain unchanged 
despite all apparent changes; that is, we should wholeheartedly serve the people. Al! 
provincial-level units should educate party members and cadres to firmly foster the 
concept of wholeheartedly serving the people, set strict demands on themselves in line 
with the stipulations set in the party Constitution, further improve the political 
orientation, and do a better job in “increasing production and practicing economy and 
in increasing revenues and reducing expenditures.” 


Also attending today's conference were leading comrades of the provincial Advisory 
Commission, the provincial People's Congress Standing Committee, the provincial 
government, the provincial Discipline Inepection Commission, and the provincial CPPCC 
Committee. More than 1,400 cadres at and above the section level of the 
provincial-level organs attended the conference. 
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BEILONCIIANG REMOVES, APPOINTS PERSONNEL 
SK260910 Harbin HEILONGJIANG RIBAO in Chinese 8 Mar 87 p | 


[Text] The following is a name list of personnel appointments and removals adopted 
today at the 26th meeting of the provincial People's Congress Standing Committee: 


In line with line with the proposal of How Jie, governor of the Heilongjiang Provincial 
People’s Government, the meeting decided to appoint Wang Chengehi [3769 2110 1807) to 
concurrently hold the post of director of the Heilongjiang Provincial Peturned Overseas 
Chinese Affairs Office; to appoint Shu Jingxiang [5289 2529 4382) chairman of the 
Heilongjiang Provincial Nationalities Affairs Comission; to appoint ang Yulin [1728 
3768 2651) director of the Heilongjiang Cultural Department; to appoint Wang Xicai 
[3769 1585 20868] director of the Heilongjiang Provincial Land Administrative Bureau; to 
appoint Dai Moan [2071 6206 1344] chairman of the Heilongjiang Provincial Education 
Commission; and to appoint Wang Chongyi [3769 1504 0001) director of the Heilongjiang 
Provincial Public Health Department. 


The meeting aleo decided to remove Li Min [2621 2404) from her concurrent post as 
chairman of the Heilongjiang Provincial Nationalities Affairs Commission; to remove 
Zhang Zhuokun [1728 3820 3624) from his post as director of the Heilongjiang Provincial 
Labor Bureau; to remove Jing Bowen from his concurrent post as chairman of the 
Heilongjiang Provincial Education Commission; to remove Lu Zhong [7120 1813] from his 
post as director of the Heilongjiang Provincial Public Health Department; and to remove 
Wang laren [3769 6602 0088) from his post as chairman of the Heilongjiang Provincial 
Construction Commission. 


HEILONGJIANG SECRETARY ATTENDS ANDA CITY MEETING 
SK270412 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 26 Mar 87 


[Text] Suihua Prefecture held a meeting of city and county party committee secretaries 
in the city of Anda to discuss ways to conduct education on the four cardinal 
principles, carry out spring farming, and strengthen leading bodies. To tackle 
technical problems with high standards to increase grain yields and spring farming, 
Suibua Prefecture set five requirements to persistently combat drought, ensure timely 
sowing, develop the role of farm machines, increase agricultural input, and intensify 
technical training. 


Sun Weiben, secretary of the provincial party committee, and Wang Yusheng, Standing 
Committee member of the provincial party committee and director of its Rural Work 
Department, who conducted investigations in Anda, attended the meeting. Comrade Sun 
Weiben gave «a speech on upholding the party principle of collective leadership, 
accelerating Shihua Prefecture's economic development in line with actual conditions, 
and changing the work styles of organs. 
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GAO DI SPEAKS AT JILIN PROPAGANDA MEETING 
SK290415 Changchun Jilin Provincial Service in Mandarin 2200 GMT 28 Mar 87 


[rent] on the afternoon of 27 March at the provincial meeting of Propaganda Department 
directors, Gao Di, secretary of the provincial party committee, stressed: Upholding 
the four cardinal principles and opposing bourgeois liberaliem are the major tasks of 
the propaganda, theoretical, and cultural workers. This campaign should be unc bed in 
@ sound, sustuined, and [passage indistinct] manner. In opposing bourgeois liberalicn, 
we should avoid launching political movements and expanding the cle neither should 
we develop it perfunctorily or stop half way. 


This meeting was convened by the Propaganda Department of the provincial party 
committee. During the meeting, Gu Changchun, Standing Committee member of the 
provincial party committee and director of the Propaganda Department of the provincial 
party committee, relayed the guidelines of the national meeting of Propaganda 
Department directors. Directors of propaganda departments of various city, 
prefectural, and autonomous prefectural party committees, responsible persons of 
various ideological and cultural departments at the provincial lewel, and responsible 
comrades of some large enterprises who ste in charge of propaganda work exchanged tneir 
situations on the struggle against bourgeois liberaliem at the preceding stage in light 
of their realities in political and ideological spheres; discussed how to gredually 
deepen the struggle; and studied and arranged for the work of consolidating newspapers 
and periodicals, sirengthening the study of theories among the cadres, conduct ing 
propagation and education on socialism with salient Chinese characteristics among the 
urban enterprises, and organizing cadres at all levels to study the two books «- “On 
Upholding the Four Cardinal Principles and Opposing Bourgeois Liberalies,” and “On 
Building Socialism With Salient Chinese Characteristics.” 


At the conclusion of the meeting, Gao Di, secretary of the provincial paaty committee, 
delivered a speech. Gao Di pointed owt: The ongoing campaign to uphold the four 
cardinal principles and oppose bourgeois liberaliem is a protracted task. We should 
fully understand the importance and long duration of this campaign, should not 
underestimate the influence of bourgeois liberaliem, and should launch the campaign of 
opposing bourgeois liberalism in „ sustained and penetrating manner. Propaganda, 
cultural and educational, and theoretical departments at all levels should strengthen 
education on upholding the four cardinal principles through various forms and, by means 
of convincing facts and truths, should disseminate the superiority of socialism with 
reasonable facts and evidence, and should make it clear that only by deepening reform 
and creating political stability for reform will it be possible to fully exploit the 
superiority of socialicn. 


Comrade Gao Di stressed: Leading cadres at all levels and comrades on the propaganda, 
theoretical, (‘eological, and cultural fronte should take the lead in studying the 
documents of the central authorities and the above mentioned two books; should 
strengthen ideological and political work, the work toward university teachers and 
students in particular; and should continue to straighten owt party style, carry 
forward the fine traditional work style of the party, and reselutely correct 
malpractices among various trades. 


Referring to the principle of letting a hundred flowers blossom and « hundred schools 
of thought contend, Gao Di said: Implementation of the double hundred principle and 
the struggle against bourgeois liberalism are wnited with and supplement each other. 
We advocate implementing the double hundred principle based on upholding the four 
cardinal principles under the guidance of Marxien. 
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Geo Di once again stressed: la opposing bourgeois liberalism, our focus should be 
placed on solving problems in political principles and political orientation. By no 
means should we integrate all problems with liberalism. We should strive to create « 
waited, democratic, and liwely atmosphere in 11 fields, the political and ideological 
spheres in particular; continue to encourage bold exploration and renovation; develop 
flourishing academic theories, culture, and art; and use still more and better 
theoretical articles and literary and art works to ite and educate the masses, to 
enhance the people's ideological state, to enrich the people’ mental life, and to 
inspire the enthusiasm of the people. 


Comrade Gao Di said in comclusion: Propaganda, theoretical, ideological and cultural 
departments throughout the province have upheld the four cardinal principles and have 
done much beneficial work. At present, we should step up the work of these 
departments. He expressed hope that these departments will work ceaselessly and 
wunremittingly; enhance their epirit; step up their confidence; win the trust of the 
masses with conscientious, penetrating, and painstaking work; serve as good assistants 
and advisers of party committees in ideological and political spheres; and raise the 


province's propaganda work to « new level. 


SK281057 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 27 Mar 87 


[rent]! The provincial forum of directors of various propaganda departments and 
responsible comrades of propaganda unte under various provincial-level organs was 
recently held in Shenyang to discuss and work owt specific tasks for continually 
upholding the education on the four cardinal principles and for launching the struggle 
against bourgeois liberalism in « sound and sustained manner in the province's 
political and ideological spheres. The comrades participating in the fore unanimously 
maintained: in the process of penetratingly launching the campaign of opposing 
bourgeois liberalism, we showld sot use leftist ideas to oppose rightist ideas, sor 
should ve stop half way. At the same time, we should avoid a political movement and 
perfunctory work in lewnching this struggle. Our current task is precisely to adopt 
concrete measures to launch the struggle in strict accordance with the disposition of 
the central authorities in line with the province's actual situation. Through « 
long-term and painstaking education, we should enable the vast number of cadres and the 
masses throughout the province to ite their ideology with the four cardinal 
principles, and to fight with confidence for the invigoration of Liaoning and for 
building socialism with salient Chinese characteristics. 


The fore pointed owt: We should integrate the education on the four cardinal 
principles and the struggle against bourgeois liberaliem with all items of propaganda 
work. We should continually attend to the dissemination of the principles of reforms, 
opening up, and economic invigoration, as well as the campaign to increase production 
and practice economy, and increase revenues and cut expenditures. We should also 
continually grasp the ideological and professional building of the ranks of propaganda 
workers. At present, special attention should be paid to strengthening the building of 
the ranks of theoretical workers. We should also give long-term consideration to and 
make a careful arrangement for the building of the ranks of cultural and political 
workers in a strategic light. The fore also conducted « monographic study of ware to 
resolutely and properly consolidate the province's newspapers and periodicals, to 
conduct propagation and education on building socialism with salient Chinese 
characteristics among the urban enterprises, and to achieve success in the study of 
theories among cadres. Shen Kianhui, Standing Committee member and director of the 
Propaganda Department of the provincial party committee, attended and addressed the 
forum. 
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QINGHAI SCHEDULES PEOPLE'S CONGRESS SESSION 


HK280045 Xining Qinghai Provincial Service in Mandarin 2300 GMT 27 Mar 87 


[Excerpts] The 25th meeting of the 6th provincial People's Congress Standing Committee 
concluded in Xining on 27 March after 4 days in session. [passage omitted] The 
meeting decided that the fifth session of the sixth provincial People's Congress will 
be convened in Xining on 30 April. The main agenda of the session will be to listen to 
the provincial government work report, examine and approve the provincial plan for 
economic and social development in 1987, examine and approve the final accounts for 
1986 and the budget for 1987, and listen to reports on the work of the provincial 
People's Congress Standing Committee, Higher People's Court, and People's 
Procuratorate. [passage omitted) 


QINGHAI ISSUES CIRCULAR ON DROUGHT, AGRICULTURE 
HK271114 Xining Qinghai Provincial Service in Mandarin 2300 GMT 26 Mar 87 


[Text] The provincial Drought-Fighting Command issued a circular the day before 
yesterday [25 March] calling on the vast numbers of cadres and people throughout the 
province to resolutely go all out to promote the work of fighting drought and sowing 
seeds. The circular says: Our province's drought, which began last autumn, is still 
developing continuously. Every county with serious drought must establish a 
drought-fighting command as quickly as possible. Work teams sent to the countryside by 
different areas must strengthen their forces and stand fast at their posts. 


The circular demands that drainage areas, old liberated areas, mountain areas, and 
emall agricultural districts proceed in all cases from interests of the whole, work 
hard to grow more grain crops, build more irrigation works to fight drought, work hard 
to make up for poor harvests, and make up for one area's shortages with another area's 
surpluses. Areas with new hillside fields and relatively good soil conditions must 
reduce [word indistinct] and expand sown areas. It is imperative to resolutely forbid 
having cultivated land (?going out of cultivation). In building new orchards or in 
developing economic forests, we must not occupy cultivated land. Water conservancy 
departments must organize combat-worthy technical teams to visit construction sites to 
examine and repair the foundations of irrigation works. We must prepare a sufficient 
supply of seeds and fertilizers for growing late crops. Areas that are capable of 
practicing multi-cropping must concentrate their efforts on successfully preparing for 
multi-cropping. 


The circular says: Winning bumper grain harvests this year has an important bearing on 
the overall situation. All trades, professions, and departments must energetically 
support acriculture. 


In conclusion, the circular says: According to weather forecasts, this summer our 
province may be faced with more disastrous weather and more plant diseases and pests 
compared with previous years. The whole province must successfully make preparations 
against various types of natural disasters and try to gain the initiative in the face 
of natural disasters. 
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QINGHAI'S PARTY LEADERS VISIT POOR AREAS 


HK271218 Xining Qinghai Provincial Service in Mandarin 2300 GMT 26 Mar 87 


{Tkxt] on 25 March, Yin Kesheng, secretary of the provincial party committee, and Lu 
Shengdao, deputy secretary of the provincial party committee, inspected work in poor 
areas of Huzhu County. 


During their inspection tour, Yin Kesheng and Lu Shengdao visited the county's 
(Bianten) and (Linchuan) Townships to acquaint themselves with the production, living, 
and working conditions in poor areas, listened to a report made by a leading comrade 
from the county party committee, and visited some peasant households and township and 
town enterprises. 


During his talks with grass-roots cadres, Yin Kesheng noted: We must develop 
production in line with local conditions. Our drainage areas [words indistinct] old 
liberated areas, and mountain areas do not share the same conditions. For example, in 
promoting breeding industries, we can see that areas with a high elevation are suitable 
for promoting cattle breeding and sheep breeding and tht areas with a low elevation 
should concentrate on pig breeding and poultry breeding. Referring to breeding 
methods, Yin Kesheng said that it is imperative to make special studies for increasing 
the egg output of layers and for turning pigs into big porkers. He added: To give 
full play to the roles played by surplus labor forces, to promote the export of labor 
services, and to develop grain and edible oil production and breeding industries, we 
must make painstaking efforts, increase input, and devote a lot of time and energy to 
improving economic beneficial results. 


BRIEFS 


ARTIFICIAL HEART VALVE PRODUCTION -- Lanzhou, March 29 (XINHUA) — A type of 
butterfly-shaped artificial mechanical mitral ball-valve has been put into batch 
production here. The valve, used in heart operations, was developed by the Xinlan 
Instruments and Meters Factory, the Lanzhou Medical College and the Lanzhou Carbon 
Plant. It has been trial-used on 24 patients by the No. 1 hospital attached to the 
Lanzhou Medical College and a Shanghai hospital. The results showed that its quality 
is better than those produced abroad, and its cost is lower. it can be used for more 
than 40 years after being implanted, a local health official said. China developed its 
first artificial mitral ball-valve in 1965, but production was always in smal! 
quantities. However, China has more than one million people suffering from heart 
diseases, and more than 80,000 of them need mitral ball-valve transplants. [Text 
[Beijing XINHUA in English 1142 GMT 29 Mar 87 OW] 
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PRC FOREIGN MINISTRY ANNOUNCES PREMIER'S VISIT 
0W300300 Beijing XINHUA in English 0238 GMT 30 Mar 87 


[rent]! Beijing, March 30 (XINHUA) — Anibal Cavaco Silva, prime minister of the 
Repudlic of Portugal, will pay an official goodwill visit to China from April 11 to 17 
at the invitation of Chinese Premier Zhao Ziyang. 


This was announced in a press release by the Chinese Foreign Ministry here this morning. 


During the visit, the Chinese and Portuguese prime ministers will formally sign the 
Joint Declaration of the Government of the People’s Republic of China and the 
Government of the Republic of Portugal on the Question of Macao. 


PORTUGUESE PREMIER PRAISES MACAO AGREEMENT 
OW261440 Beijing XINHUA in English 1328 GMT 26 Mar 87 


[Text] Lisbon, March 25 (XINHUA) — In a televised address on the eve of the 
intialling of a joint declaration on the Macao issue, Portugal's Prime Minister Anibal 
Cavaco Silva praised the pact and the talks leading to it. 


The discussions on the return of Macao have been “always conducted in a friendly, 
cordial and understanding atmosphere,” Silva said. 


On the restoration of China's sovereignty over Macao, it is important to guarantee an 
orderly hand-over" and to protect “the interests and prospects of the Macao residents,” 
the prime minister said. 


China's policy on Macao -~ one country, two systems” — will not be changed within 50 
years and will allow the new special administrative region a high degree of autonomy, 
he noted. 


Portugal attaches great importance to creating conditions to develop relations with 
China, a great power, he added. 


The prime minister said he will travel to Beijing in April to sign agreement with 
China's premier on the Macao issue. 


HAIL DECLARATION 
OW271254 Beijing XINHUA in English 1238 GMT 27 Mar 87 
[Text] Lisbon, March 26 (XINHUA) — The Sino-Portuguese Joint Declaration on Macao, 


signed [as received) in Beijing today, was widely hailed in Portugal as a further step 
in the development of friendly relations and cooperation between the two countries. 


Former Portugese President Ramalho Eanes old KINHUA he is satisfied with the serious 
and responsible atmosphere at the talk. The agreement upholds the dignity of both 
countries, and ensures Macao's interest’, he said. 
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He called the accord an insurance of Macao's future, adding it includes almost all 
conditions for a procperous and stable future of Macao. 


Guido Rodrigues, Portuguese vice president of the parliamentary group of the ruling 
Social Democratic Party, said the resolution of the issue has opened new prospects for 
Sino-Portuguese cooperation, especially economic. 


Carlos Caceres Monteiro, director of the daily newspaper SETE and former head of the 


government information agency, said he foresees a “balanced development" after Macao's 
handover. 


After the announcement of the declaration, Governor of Macao Joaquim Pinto Machado, in 
Lisbon on a consultation mission, sent Macao residents the TV message on Macao's future. 


Both countries are happy about the agreement on its handover, Machado said. 


Vasco Almeida e Costa, former governor of Macao, said the settlement of the issue will 
promote Sino-Portuguese cooperation and strengthen ties between the two peoples. 


ACTING GOVERNOR ‘FAIRLY SATISFIED’ WITH ACCORD 


HK270712 Hong Kong HONGKONG STANDARD in English 27 Mar 87 p 1 
{By Jennifer Henricus] 


[Text] The agreement reached with China over the future of Macao is not exactly as the 
Portuguese expected it, but they are “fairly satisfied,“ according to the acting 
governor of Macao, Dr Carlos Monjardino. 


In such cases as these i don't think there can be an excellent agreement for both 
sides -- obviously we would have liked to get more benefit in some sectors, but we 
realise this is not possible,” Dr Monjardino told THE STANDARD in an interview. 


“We wanted to have a good agreement, because our position as far as Macao is concerned 
is not the same as the British position in Hong Kong. Unlike Britain, our economic 
interests in Macao lare] very limited; we have a very strong historic and sentimental 
position in Macao -- which we want to preserve." 


The Portuguese agreement with China was therefore not so much for economic benefit to 
Portugal as for cultural and historical benefit. 


“We want to see our culture and history survive in this region long after we have 
gone, he said. 


But he said that if Portugal cannot play such a role -- if its worries and 
preoccupations are not taken into account by the Chinese, then the Portuguese might 
consider moving out. 


“Why stay longer if there is no need to?" he asked, but added in the same breath, I 
think the agreement looks after our interests to some extent so I think we will stay 
till the end -- December 20, 1999." 
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Dr Monjardino, who as Macao's Secretary for Economics, Finance and Tourism is 
responsible for Macao's economic development, is frank about Portugal wanting even at 
this late stage some economic benefit from the territory. 


“Even though we have been here 430 years, I think in the next ten years we will have 
more Portuguese investment in the territory than has been witnessed in the past four 
centuries." 


He admitted that they have not done nuch to develop Macao in the past four centuries 
but want to do so now -- like building an airport, a port, a second bridge linking the 
Macao mainland with its two outer islands and developing the islands too.” 


Explaining the airport project which was first proposed in the 1960's and has since 
been on the drawing boards of every administration, Dr Monjardino said it is estimated 
to cost between $1.6 billion and $2 billion and the target date for completion is 1990. 


He said China has give Macao the green light for the project and the Macao Government 
had just appointed a three member technical team from Lisbon to set up a cabinet to 
finalise plans for the airport. 


The airport he said will be built on reclaimed land on the island of Taipa and China, 
it is hoped, will supply the land -- the land is the most expensive component of the 
airport, he said. 


It will have a 2.8 kilometre runway -- admitted!y too short to take the wide-bodies 
jets. 


He said several Mainland Chinese companies have expressed interest in investing in the 
project, but the main building works will go to Portuguese companies “quite naturally”, 
he said. 


The airport would benefit Macao's economy in several ways, he said. Its cargo could go 
out direct instead of being shipped to Hong Kong first; tourism will increase, and in 
turn the casinos will benefit — “we can fly the high-spending gamblers from Japan and 
other neighbouring countries direct into Macao without them having to come in through 


Hong Kong." 


MACAO WELCOMES PRC-PORTUGAL JOINT DECLARATION 
OW271219 Beijing XINHUA Domestic Service in Chinese 1438 OMT 26 Mar 87 


[Excerpts] Macao, 26 Mar (XINHUA) — The initialing in Beijing of the Sino-Portuguese 
joint declaration on the Macao issue is very encouraging to compatriots in Macao. 
People from all walks of life are very proud of the fact that, finally, Macao is to 
return to the embrace of the motherland and begin a new page in history. [passage 
omitted] 


Compatriots in Macao expressed wholehearted welcome to the agreement reached by the 
Chinese and Portuguese Governments on solving the Macao issue. They warmly extolled 
the Sino-Portuguese joint declaration as an epochal event, saying that it is another 
successful example of solving the question of motherland reunification according to the 
principle of “one country, two systems,” and that it is also a significant step forward 
in promoting Taiwan's return to the motherland for the ultimate and complete 
realization of reunification. 
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Many people in the industrial and business sectors are full of confidence in the future 
of Macao, now in a transitional period. [passage omitted] 


Social organizations, religious groups, and the media in Macao have all praised the 
agreement between China and Portugal on the Macao issue, saying that it fully reflects 
the interests of all the people in Macao. 


PPC TO EXCLUDE ‘FOREIGNERS’ +ROM DRAFTING BODY 


HK290342 Hong Kong SUNDAY STANDARD in English 29 Mar 87 p 3 
[By Yan Mei-ning and Kathy Chan] 


[Text] Descendents of mixed Portuguese and Chinese birth in Macao — the Macanese -- 
might be excluded from the drafting of the enclave's post-1999 mini-constitution, the 
SUNDAY STANDARD has learnt. 


China would not allow Macanese to sit on the Macao Basic Law Drafting Committee (BLDC) 
because they are considered foreigners, Macao leftwing circles maintain. 


The Macao BLDC, whose members are to be hand picked by Beijing to draft the Basic Law 
— the post-1999 mini-constitution — will instead have a special sub-committee to take 
care of the Macanese interest. 


"Macanese holding Portuguese passports and who claim themselves to be Portuguese 
nationals cannot sit on the Macao BLDC as full members because they are foreigners,” 
sources close to China in Macao told the SUNDAY STANDARD. 


Just like the case of Hong Kong, no foreigners can sit on the BLDC. Foreigners have 
no part to play in the drafting of Chinese constitutional law,” the sources added. 


However, foreigners do serve on the Hong Kong locally selected advisory committee, the 
Basic Law Consultative Committee. 


Another argument against allowing Macanese on the Macao BLDC is that the BLDC is a 
sub-committee of China's legislature, the National People's Congress, on which China 
does not allow foreigners to sit. 


While the Macao leftwing circles maintain that China would bar Macanese from Basic Law 
drafting on ethnic grounds, the memoranda included by the two countries in last week's 
Sino-Portuguese Joint Declaration on Macao's future left unclarified the nationality of 
the Macanese. 


The memorandum of the Chinese Government says: “The inhabitants in Macao who come 
under the provisions of the Nationality Law of the People's Republic of China, whether 
they are holders of the Portuguese travel or identity documents or not, have Chinese 
citizenship." 


It does not make clear whether the 10,000-strong Macanese population, which constitutes 
the majority of the enclave's civil service, will be treated differently under China's 
Nationality Law to Macao's ethnic Chinese. 
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The Nationality Law of the People’s Republic of China promulgated in 1980 does allow 
foreigners who want to become Chinese nationals to apply for citizenship. 


To take care of the Macanese interests, the sources said a special sub-committee headed 
by BLDC members would be set up and Macanese will be invited to sit on it. 


Their job would be to canvass Macanese opinions and report these to the BLIC to refer 
to during the drafting of the Basic Law. 


But non-leftist Macao people interviewed by the SUNDAY STANDARD said they doubted if it 
is practicable to exclude the Macanese from the BLDC. 


All judges and lawyers in Macao are either Portuguese or Macanese. No Chinese in the 
exlusive are Protuguese law experts, and this might severely handicap the Basic Law 
drafting. 


A widely held view is that Macanese like Dr Carlo d'Assumpcao, who is a practising 
lawyer and has presided over the Legislative Assembly since its inception in 1976, 
should be appointed to the BLDC. 


If the Macanese cannot get a seat in the BLDC, then an incumbent indirectly elected 
Legislative Assembly member, Ms Susana Chau, might play a key role to bridge the gap. 


AUTHORITIES ATTEMPT TO ENSURE FUTURE OF GAMBLING 
HK290354 Hong Kong SUNDAY STANDARD in English 29 Mar 87 p | 


{by Jennifer Hanaricus] 


[Excerpt] The Macao Government is doing everything possible to ensure that gambling is 
permitted in the territory after it reverts to Chinese sovereignty in 1999. 


Acting Governor, Dr Carlos Monjardino told the SUNDAY STANDARD yesterday that although 
no specific mention of the continuance of gambling has been made in the Sino-Portuguese 
joint declaration, the authorities will try to ensure it is put down in black and white 
in the Basic Law. 


More than half of Macao's public revenue comes from taxes from the casinos while 
indirectly the gambling syndicate, STDM [expansion unknown], supports a major share of 
the territory's economic and community development. 


Macao's “Casino Prince”, the general manager of STDM, Dr Stanley Ho told the SUNDAY 
STANDARD he has received an assurance from the Chinese authorities that gambling will 
continue in the territory. [passage omitted] 
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